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INDEPENDENT AUDITOR'S REPORT

T the Board of Directors
Festoration Place Ministries, Inc.
Greensboro, orth Carolina

We have audited the accompanying statements of financial position of Restoration Place
Ministries, Inc. (the “Orgamzation™) as of December 31, 2013 and 2012 and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the
vear ended December 31, 2013, These financial statements are the responsibility of Restoration
Place Ministries, Inc_'s management. Our responsibility 1s to express an opinion on these
financial statements based on our audi.

We conducted our audir in accordance with U 8. generally ascepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance as to whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures 1o the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation, We believe that cur audit pro-
vides a reascnable basis for our opinion.

In our opinion, the financial statemenis referred to above present fairly, in all matenial respects,
the financial posttion of Restoration Place Ministnies, Inc. as of December 31, 2013 and 2012,
and the changes in its net assets and its cash flows for the year ended December 31, 2013, in
conformity with U8 generally accepted accounting principles.

s
x’{ L ey Mf”

!
Robert W, Bay
Bay & Associates

May 7, 2014



RESTORATHION PLACE MINISTRIES, IMNC.
Balance Sheet
as of December 31, 2013

ASSETS
Current Assefs 2012
Cazk - Pramier Bank 558 233 BF
Faiy Cash S100.00
Arcounts Recsivable $130.00)
Urrdepcaited Funds 288770
Prapaid Expeses 5.653.04
Todl Curtert Aszeds 0858878
Other Azsats
Senurity Depesits 1,254.89
Tetal CRber Aszets 1264 85
TOTAL ASSETS 10883445
LIABITITIES & EQUITY
Current Liabifities
Ancounts Payable 643478
Other Curment baklities
Deferrad Fashion Shoe Sevenue 17 52000
Peyroll Lizbilty s Rt
Fund Jor Training -
Deferred Srant Fanding -
Eznalarship Fund eSS0
Tatal Othar Curent Lakilifes 18,02 65
TOTAL LIABILITIES $24 527 <6
Equity
Spening Baknce Bguity £0 935 35
Unresiricted Wet Assets A8 862 17
Mat Incoms (Loss) 2545857
Total Equity 5a5.305.50

TOTAL LIABILITIES & EGUITY F109.534.45
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Income

Carnes Moo fLaunsading Fess)
Grants

Corporae Contricarticns
Irgividual Contribugons
Autobell Caramsh Tishket Sales
Table 1€ Fundyaiser

Fazmot Shaw! |nesme
restricted Insame
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Total income

Exparses
Dparztions / Administrabive
Acecounting Fees
Sank Service Faz
Camputer Sofhvarne
Computer Hardwars
Consultarts/Srant v hifing
Slectiaitg] tiitias
Leal Fees
Lizbility insursnos
Ligznsas
Milaane ReimbLrssmeant
CHEce Equinrrent & Furnitre
Otz Supphes
Poztzge, Meiling Servies
Pl B Sertal
Taleshane ¢ Samauter Lines
Pt
Zooying
Ordine Danation Fas
Orline Faymant Fee
Wiarkers Comp heurance
Operations S Adminisirative « Cther
Tatzl Gperations £ Adrministrative
Marketing/Promsden of Services

Websits
Darazin Nathanhel Hessor

Achrertising
Graphic Dasigr Sericas
Printing (stationan’

RESTORATION PLACE MIMISTRIES, INC.

Profit aad Lass

January 2012 through Decembaer 2013
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$ 185596735
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Othar
Trade Shows, Cpen House, B
Fashion Ehow Fundralzer
Total Mareting/Promotion of Senices
Fundreising/Events
Auta Bell Funcraiser
Fashion Shaw Fundraizer
Table 18 Fundraissr
Tatal FundreisingEvents
Empizyes Retirement Cortributicts
Health tnsurancs
bedicare
[N
Exacutive Directer Payroil
Oevelnprert Direcbar
Administrative Assistant Payoall
Cpaungalar Payred
Clliniea! Superises Payroll
Clirical Admiristrator
Payrcil Fees
ot Payrall Expetizes
Staff Develnproent
Resounce (Bosks/ Subs) Materal
Travel Expenses
PragramyCither Sumiles
Mamterships & Dues
Staff Qe EL Training
Ceynselar Lisensurs Expenses
Total Sia:=f Development
Misceslznaous DYpense
Stratzgic Plannimg

Total Expenses

Met [ncome
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Exhibit A
RESTORATION PLACE MINISTRIES, INC.
Statemnent of Financial Position
Years Ended December 31, 2012 & 2013

ASSETS 2012 2013
Current Asseis:
Cash and Cash Equivalents F 683039 & 82218
Accounts Receivable {130) {172)
Undepasited Funds 2988 2,880
Frepaid Expenses : 6 663 4 800
Totat Current Assets 108,570 89,737
Qther Assels
Sesurity Depaosits 1,265 1,265
TOTAL ASBETS $100,835 § 71,002

LlABiLITIES & NET ASSETS

Currert Liabilities

Accounts Payable 36 435 37775
Deferred Fashion Show Revenue 17,590 14,000
Cther Current Liahilities S03 10233

Total Current Eiabilities 24 525 22.088

Equity

Opening Balance Equity 8,989 G 080
Unrestricted 49 862 70,585
Temporarily Restricted - 3,968
ket lncome 25 458 (45 608

85,307 32,924

TOTAL NET ASSETS (Exhibit E) Hi0e.a33 3 71,002




RESTORATION PLACE MINISTRIES, INC.
Statement of Activitias and Changes in Net Assets
For Years Ended December 31, 2012 & 2013

Exhibit ©

2013 202
Tampararily
Unrestricied Rastristed TOTAL TOTAL
Revenues:
Counseling Fees 2054951 & S205,851 51553567
Conirbutions 64, 497 a4 487 41,005
Fund-raising 151,414 151,414 79,874
Total Revenues 421 62 - A2 862 276 448
Expenses:
Programs 49612 - 49 612 o517
Administrative 411 053 - 411,083 203,245
Total Expenses 460 Bo5 - 460 685 242 762
Change in Met Assets {28,833) - {38,833} 33,6584
Met assets af the beginning of the yvear 105,535 - 108,835 76,151
MNet assets - end of year (To Exhibit A) $ T1.002 3§ - § 71,002 5 108,835




Exhibit C
RESTORATION PLACE MIN'STRIES, INC.
Statement of Funchional Expenses
Years Ended December 31, 2012 & 2013

Pragram  Fund-
Services Raising Administotiye Total 2012

Salaries and Wages $258.027 § - 5 86,209 $343.236 §183.607
Employes Bensfits - - - - 7060
Payroll Taxes 18,716 - &572 26,288 16,732
Heath [nsurandse - - - - 2,208
Toial Salaries and Relgted Expenses 275 643 - 92,881 a71.524 203,245
Rent 15,5248 - 5,108 20 437 16,230
Postage 07 - agz2 1,209 ga8
Fosi Office Box Rentel 66 - 22 a8 TE
Legal Fees 20 B 26 -
Insurance 1,264 - 421 1,685 2,262
Travel - - - - -
Staff Development 3,251 - 1,083 4,334 450
Office Supplies 10,470 - 3480 13,960 8 465
Licensas and Fees 79 - 26 105 100
Dues 217 - 72 280 219
Fesource Books 392 - T30 522 315
Compuier Software, Website 3,541 - 1,180 4 721 3,906
Bank Feez and Finance Charges - - - - -
Ao Bell Fundraiser 4,418 1,472 - 5,888 5,655
rashion Show Fundraiser 22,348 7.450 - 28,758
Tahble 16 Fundraiser 3.174 1,055 - 4 232
Miscelaneous 1,407 - 469 1,878 833

Total Functiona) Expenses 5345 524 34,850 105,191 450,685 242 Y52




RESTORATION PLACE MINISTRIES, INC.

Statemamt of Cash Flow

Years Ended Decamber 31, 2012 & 23

Zash flowr from operating activities:
Change in net asseis
Adjustrients to reconcile change in net assets to net
cash provided by operating activities:
{Incresse), decrease I
Accounis Recelvable
Security Deposits

Met cash provided by operafing activities
Met ingrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

M2

$ 33634

333,684

20643

5(38,833)

5(38,833)

533,684

74 GBE

$(38,633)

108,570

108,570

HaS, 137

Exhibit



RESTORATION FLACE MINISTRIES, INC.
Budget Vs. Actual
Year Entded December 39, 2012

Salaries

Payrofl Taxes

Federal & State Taxes

Employes Retirement Corntributions
Health thsurance

Miscellaneous

Total Salaries and Related Expenses

Accouniant Foe
Bank Faees
Computer Hardware; Softwars

Consultanis/Grant Writing
Contractor (FT Counselor)
Lenal Fees

Liakility Insurance
Licensas

Offtice Fumiture/Equipment
Office Supplies

Fostage

PO Box

Rent

Ardvertising

Printing

Website/\Web Hausing
Workers Comp. Insurance
Autn Belt Fundraiser
Fashion Show Fundraiser
Resource Materiais
Program/Other Supplies
Travel Expenses
Membership Dees
Continuing Education
Criher

Total Expenzes

Exhibit E

Variance
{Over)
Budoet Actual Under

5313470 $345236 5 (31,786)
23,970 25,288 f2,318)
1.000 FHA 207
333,440 372,317 {33,877

3,000 2,800 200
- 75 {75}

4 775 1,539 3186
4,200 5291 {1,091}

500 26 474

2072 1,654 288
106 105 {5}
3,500 7243 [3,743)
2,500 2725 {225}
1,200 1,209 ()
g0 fates [E5)])

22578 20,437 2141
4,000 4,067 BT

2.000 1,102 1.888

150 & 145
1,200 1.Ba5 {405)
£,000 R atata] (328
26411 29,799 {3,388}
SO0 S22 a0

150 82 ES
250 289 (30}
500 4,334 {3,834}

2,700 k] 1,907
426,806 464075  (36.,747)




RESTORATION PLACE MINISTRIES, INC.
Motes to Financial Statements
December 31 2012 & 2013

1. Significant Accounting Policies and Practices

(2) Nature of Operations — Restoration Place Ministries, Inc. (the “Organization”) is a North
Carolina nonprofit corporation chartered in 2005, Its purpose is to provide Chyist-centered
sounsefing. teaching and training for women in Greenshorp, North Carolina and the sur-
rouading areas.

) Basis of Presentation — The Organization has adopted Statement of Financial Accounting
Standards ("SFAS™ No. 117, Financial Staferments of Not-For-Proftf Organizations. SFAS
MNa. 117 establishes standards far extarnal financial reporiing by not-for-profit organizations
and raquires that resources be classified for accounting and reparting purposes into thres
net asset categories, acconding to extemnally (donor) imposed restrictions: unrestricted net
assets, ternporarily restricted net assets, and permanently resticied net assefs. The finan-
cigl statements of the Crpanization have been prepared on the cash basis,

Accardingly, net assats of the Organization and changes thersin are classified and reporied
as follows:

{bly Unrestricied net assais — Net assets that are nat subject to donorimpased stipuelations
and are avallable for the support of the Organization's operating activities,

(b2} Temporarily resiricted nef assets — Net s3sets subject to donot-imposed stipulations
that may or will be met either by actions of the Omganization andfor the passage of ime.
As of December 31, 2012, there wera no restrictions,

(b3} Pearmanently resfricted net assets — Net assets subject to donor-imposed stiputations
that they be maintained parmanently by the Organization. The Oraanization currently
daas nat hava any net assets classified as permanendly restricted nat assets.

The Organization follows SFAS No. 118, Accounting for Comfribufions Received and Contri-
butions Made, whereby contributions received ars recorded as unrestricted, temporarly re-

stricted or pemanentty restricted support, depending on the existenca andfor nature of any

danor restrictions.

Dronor restricted sitpport /s repoded as an increase in termporanily or pecmanently restricted
net assets, depending on the nature of the restriction. YWhen a restriction expires (that is,
wihen a stiputated time restricion ends or purpose restiction s accomplishad), temporarly
restricted nef assets are reclassifisd to unrestricted net assets and reported in the statement
of activities and changes in net assets as net assets released from restrictions.

() Cash and Cgsh Equivalents — For purposes of the statement of cash flows, the Organization
inciudes alf cash on hand and amounts in benks, and investments which are not subject to
withdrawal restrictions or penafties, and all short-temm debt securities purchased with a matur-
ity of three months or less to be cash squivalents.

fd) Accounts Receivable — The Organization resords contributions and accounts receivable at
tofal unpaid balances, which approximates estirnated fair value as of December 31, 2013 lass
any allowanece for doobtful aceounts. The Organization determines past due status of individ-

ual raceivables based on the contraciual terms of the original grant agreement, pledge som-
mitment ar invaice, ard normally does not charge interest on averdue accourts. The Organ-
ization estimates s allowance for doubtful accounts based on a combination of factors, in-



(&)

(g)

)

@

ciuding the Crganization's historical loss experience and any anticipated effects related to
current economic conditions, as well as management’s knowledge of the surent compostion
of receivables. Receivables that management believes to be utimately not callectible are
written off upon such determination. The Qrganization considers accounts receivable to be
fully coflectible at December 31, 2013,

Functional Classification of Expenses - The Organization allocates fts expensss ona
functicnal basis betwsen programs, fund-raising and administrative expenses. Accordingly,
certain cosis have been allocated ameng the pragram and supparting services benefited.

Use of Estimates — The preparstion of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounis of assets and liabilities and disclosure of contingent assefs and
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporing period. Adiual results could differ from those estimates.

Tz Stafus — The QOrganization is exempt from income tax under Section 501(){3) of the In-
temal Revenue Code. Accordingly, no provision for income taxes is reflected in the accompany-
ing financial statements. Contributions to the Organization are tax deductible by the denor.

it is the Organization's policy to evaluate all tax positions to identify any that may be considered
uncertain. Al identified matedal tax positons are azsessed and measured by a ‘more-tikely-than-
not” threshold to determine if the tax pasition is uncerkain and what, if any, the effect of the un-
certain tax position may have on the financial statements. No material uncertain 1ax positions
were dentified for 201 1.

Donated Services and Materdals — A substantial aumber of volunteers have denated a signifi-

cant amount of fime to the Omganization’s operations and program services, Contributed services
that create or enhance non-financizl assets or require specialized skills and that are provided by
individuzls possessing those skills will be recognized as suppot. No amounts have been reflected
to the accompanying financiat staterments for contributed senices since the requirements for recog-
nition were not met. Donated materials are reflected as in-Kind contributions in the accompanying
financial statements at their estimated fair market value at date of receipt.

Recently lssued Arccounting Proncuncemants — The Financiat Accounting Standards Board
{*FASE™ has issued lnterpretation Mo. 48, Accounting for Unceriainty in income Taxes —an
interpretation af FASE Statement No. 108 ("FIM 48"). The Crganization has elected 1o defer the
application of FIN 48 as provided by FASE Staff Position (FSF) FIN 45-3, Effective Date of FASE
Interpretation No. 48 for Certain Nonpublic Enferprises. FSP FIN 48-2 defers the effective date

of FIM 48 for certain nonpublic enterprises, including nonpublic not-for-profit entities, to fiscal years
beainning after December 15, 2008. The Organization has not determined the effect, if any. that
the adapiion of this proncuncement will have on ite financial statements.

iy August 2008, the FASB issusd Staff Position Mo. FAS 117-1, Endowments of Not-for-Profit
Organization: Met Assef Classificalfon of Funds Subject to an Enacted Version of the Uniform
Frudent Management of Insfiftional Funds Adt, and Enhanced Disclosures for Al Endowment
Funds (FSP FAS 117-1). F8P FAS 117-1 provides guidance on the net asset classification of
donorresticted funds for a nonprofit organization that is subject to an enacied version of the
Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA). FSP FAS 117-1 also
requires additional disclosures abolt an organization’s endowment funds (both donar-restricted
endawrmeant funds and board-designated endowment funds) whether or not the organization is
subjert to UFRMIFA. The State of North Caroling enacied UPMIFA effective March 18, 2008, the
provisions of which apply to endowment funds existing on or established after that date. The
Cirganization has adoptad FSP FAS 117-1 for the year ended Decamber 31, 2008,

Inferpretation of Relevant Law — At December 31, 2008, the Organization follows the Unifarm




Management of Institutional Funds Act of 1972 {UMIFA) and its own governing docurnents.
UMIFA requires the historical doltar amount of a donor-restricied endowment fund to he pre-
served. in the absence of donor restrictions, the net appreciation on a donor-rastricted en-
dowmernt fupd is spendable under UMIFA, The Organization’s donors have not placed re-
strictions on the use of the investment income or ret appreciation resukting from the donor-
restricted endowment funds.

The Board of Directors of the Organizaiion has interpreied the State of Nerth Caroling’s en-
acted version of UPMIFA as requiring the preservation of the fair value of the original giit as
of the gift date of the donor restricted endowment funds, absent explicit donar stiputations 1o
the contrary. As a result of this interpretation, the Organization will classify as parmanently
restricted net assets (&) the original value of gifis donated to the permanent endawment, (b}
the ariginal value of subsequent gifts 1o the pernanent endowment, and @ accumulations to
the perrmanent endowment made in accordance with the direction of the applicable donor gift
instrumeant af the fime the accumulation Is added to the fund.

The remaining portion of the donor-restricted endowement funds that 15 not classified in perm-
anently restricted net assets will be classified as temporarily restricted net assets, uniil those
amaounts are appropristed for expenditurs by the Organization in @ manner congistent with
the standard of prudence prescribed by URPMIFA.

ln acoordance with UPMIFA, the Organization will consider the following facters in making 2
detenmination to appropriate or aceumulate donoe-restricted endowment funds:

The duration and preservation of the fund

The purposes of the amanization and the donor-restricted endowrnent fund
Genaral economic condiions

The possible effects of inflation and deflation

The expected iotal return from income and the appreciation of investments
Cther resources of the organization

The Tnvestment policies of the onganization

eoeop o

As af the Neorth Carolina adoption date of March 19, 2009, the Organization has detemined
that there will be no significant effects on Tts financial statements related to UPMIFA.

2. Coneentration of Credit Risks

The Crganization maintains its cash in financial institotions insured by the Federal Deposit
Insurance SCorporation. At December 31, 2011, the FDICs coverage limit (s $250,000, which
will be reduced 1o $100,000 on January 1, 2014, Deposit accounts, at limes, may excesd
Tederally insured imits.

3. Opergting Leases

4.

The Organization leases space in Greensborp, MNorth Carolina. Monthly payrents, including
utilties, are $1,821.35 for three spacaes until June 1, 2014 when the monthly rate goes io
$1,959.78. On.June 1, 2015 the monthly rent besomes $1.998.98, the third year of the three
Year lease.

Mame Change

I January of 2014 the Organization’s name was changed to Restoration Place Counseling, o
more accurately reflect the services provided.



