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@ bakertilly

Independent Auditors' Report

To the Board of Directors of
La Causa, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of La Causa, Inc. (the Organization), which comprise
the statements of financial position as of December 31, 2020 and 2019, and the related statements of
activities, cash flows and functional expenses for the years then ended, and the related notes to the financial
statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Organization as of December 31, 2020 and 2019, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities.
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Other Matters
Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal and state awards and supplementary information identified
in the table of contents, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and the State
Single Audit Guidelines are presented for purposes of additional analysis and are not a required part of the
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects, in relation to
the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 5, 2021 on our
consideration of the Organization's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization's internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the Organization's internal
control over financial reporting and compliance.

5,74% v 0@ LLF

Milwaukee, Wisconsin
May 5, 2021



La Causa, Inc.

Statements of Financial Position
December 31, 2020 and 2019

Assets

Current Assets
Cash and cash equivalents
Grants receivable
Other accounts receivable
Pledges receivable
Prepaid expenses
Property held for sale

Total current assets
Property and Equipment

Other Assets
Restricted cash
Other long-term assets

Total other assets

Total assets

Liabilities and Net Assets

Current Liabilities
Accounts payable
Due to Milwaukee County, current portion
Accrued expenses
Deferred revenue
Long-term debt, current portion
Interest rate swap liability
Other liabilities

Total current liabilities

Long-term Liabilities
Due to Milwaukee County, less current portion
Asset retirement liability
Long-term debt, less current portion, net

Total long-term liabilities
Total liabilities

Net Assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See notes to financial statements

2020 2019
6,511,245 $ 3,088,604
1,027,781 1,471,471
- 43,750

39,779 91,568
87,263 98,930
169,237 -
7,835,305 4,794,323
11,834,164 9,787,344
174,533 127,033
123,021 78,574
297,554 205,607
19,067,023 $ 14,787,274
211,633 $ 505,472
- 388,417
1,436,322 782,518
1,612,244 1,678,348
1,594,281 2,366,385
- 8,109

28,648 18,773
4,883,128 5,748,022
- 33,583

81,095 81,095
6,074,616 1,747,129
6,155,711 1,861,807
11,038,839 7,609,829
8,713,872 6,958,844
214,312 218,601
8,928,184 7,177,445
19,067,023 $ 14,787,274




La Causa, Inc.

Statements of Activities
Years Ended December 31, 2020 and 2019

2020 2019
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Public Support and Revenue
Government grants $ 8,328,044 $ -3 8,328,044 $ 9,607,217 $ -3 9,607,217
United Way 32,256 32,256 64,512 36,654 36,656 73,310
Donations 434,773 67,023 501,796 468,952 77,977 546,929
Special events 43,520 - 43,520 174,071 - 174,071
Child care and program fees 1,451,344 - 1,451,344 1,583,050 - 1,583,050
Fees for services 7,355,483 - 7,355,483 7,084,590 - 7,084,590
Miscellaneous 176,810 - 176,810 155,403 - 155,403
Net assets released from restrictions 103,568 (103,568) - 113,699 (113,699) -
Total public support and revenue 17,925,798 (4,289) 17,921,509 19,223,636 934 19,224,570
Expenses
Program 14,011,765 - 14,011,765 15,528,435 - 15,528,435
Supporting services 2,159,005 - 2,159,005 2,245,134 - 2,245,134
Total expenses 16,170,770 - 16,170,770 17,773,569 - 17,773,569
Change in net assets 1,755,028 (4,289) 1,750,739 1,450,067 934 1,451,001
Net Assets, Beginning 6,958,844 218,601 7,177,445 5,508,777 217,667 5,726,444
Net Assets, Ending $ 8,713,872 $ 214,312  $ 8,928,184 §$ 6,958,844 $ 218,601 $ 7,177,445

See notes to financial statements
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La Causa, Inc.

Statements of Cash Flows

Years Ended December 31, 2020 and 2019

2020 2019
Cash Flows From Operating Activities
Change in net assets $ 1,750,739 §$ 1,451,001
Adjustments to reconcile change in net assets to net cash flows from
operating activities:
Depreciation 632,186 611,822
Amortization 12,764 11,619
Gain from sale of property and equipment (16,566) -
Change in interest rate swap (8,109) 41,535
Changes in assets and liabilities:
Grants receivable 443,690 (338,012)
Other accounts receivable 43,750 3,474
Pledges receivable 51,789 2,006
Prepaid expenses 11,667 28,559
Other long-term assets (44,447) 3,995
Accounts payable (293,839) 44,764
Accrued expenses (12,520) 96,545
Deferred revenue (66,104) 255,740
Due to Milwaukee County (422,000) (142,451)
Other liabilities 9,875 (33,617)
Net cash flows from operating activities 2,092,875 2,036,980
Cash Flows From Investing Activities
Purchases of property and equipment (692,159) (534,625)
Proceeds from sale of property and equipment 16,566 -
Net cash flows from investing activities (675,593) (534,625)
Cash Flows From Financing Activities
Principal payments on debt (347,948) (742,630)
Debt issuance costs (38,093) -
Proceeds from issuance of debt 2,438,900 -
Net cash flows from financing activities 2,052,859 (742,630)
Net change in cash, cash equivalents and restricted cash 3,470,141 759,725
Cash, Cash Equivalents and Restricted Cash, Beginning 3,215,637 2,455,912
Cash, Cash Equivalents and Restricted Cash, Ending $ 6,685,778 3,215,637
Supplemental Cash Flow Disclosures
Cash paid for interest $ 145,608 213,344
Noncash Investing and Financing Activities
Proceeds from issuance of debt used to extinguish existing debt $ 3,877,919 -
Purchases of property and equipment financed with accrued expenses $ 666,324 -
Purchases of property and equipment financed with long-term debt $ 1,489,760 -

Reconciliation of Cash, Cash Equivalents and Restricted Cash to the Statements of Financial Position

2020 2019
Cash and cash equivalents $ 6,511,245 $§ 3,088,604
Restricted cash 174,533 127,033
Total cash, cash equivalents and restricted cash $ 6,685778 $ 3,215,637

See notes to financial statements
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La Causa, Inc.

Statement of Functional Expenses
Year Ended December 31, 2020

Child
Development / Crisis Social Total Information  Supporting
Prevention Nursery Services Education Program Technology Services Total

Payroll $ 783,703 $ 272,799 $ 4,204,283 $ 3,380,379 $ 8,641,164 $ 191,661 $ 1,183,534 $ 10,016,359
Fringe benefits 138,762 46,612 671,503 548,154 1,405,031 25,947 263,617 1,694,595
Payroll taxes 53,613 20,427 302,142 255,094 631,276 14,177 80,102 725,555

Total payroll, taxes and fringes 976,078 339,838 5,177,928 4,183,627 10,677,471 231,785 1,527,253 12,436,509
Telephone, training and travel 20,109 10,221 249,079 125,321 404,730 4,798 51,183 460,711
Supplies 68,844 65,294 22,288 226,753 383,179 2,697 120,188 506,064
Occupancy 95,130 37,517 178,414 308,699 619,760 - 136,698 756,458
Equipment 12,170 1,981 16,142 223,979 254,272 2,421 9,430 266,123
Financing 20 75 38,953 2,699 41,747 - 116,716 158,463
Other - - 15,033 1,487 16,520 - 1,660 18,180
Professional services 48,863 - 176,455 160,756 386,074 3,568 170,445 560,087
Purchased services 78,788 174 34,156 248,636 361,754 - 14,235 375,989
Depreciation 39,069 30,663 283,907 278,214 631,853 - 333 632,186
Allocation of information technology expenses 5,417 2,583 49,865 176,540 234,405 (245,269) 10,864 -

Total expenses $ 1,344,488 $ 488,346 $ 6,242220 $ 5,936,711 $ 14,011,765 §$ - $ 2,159,005 $ 16,170,770

See notes to financial statements
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La Causa, Inc.

Statement of Functional Expenses
Year Ended December 31, 2019

Child
Development / Crisis Social Total Information  Supporting
Prevention Nursery Services Education Program Technology Services Total

Payroll $ 757,018 $ 265430 $ 4,219,686 $ 3,794,478 $ 9,036,612 $ 189,126 $ 1,094,843 $ 10,320,581
Fringe benefits 132,984 54,312 597,429 582,164 1,366,889 36,764 251,673 1,655,326
Payroll taxes 59,219 20,712 328,242 296,211 704,384 14,321 76,744 795,449

Total payroll, taxes and fringes 949,221 340,454 5,145,357 4,672,853 11,107,885 240,211 1,423,260 12,771,356
Telephone, training and travel 18,065 9,534 445,047 76,268 548,914 5,005 56,098 610,017
Supplies 26,276 30,633 53,320 281,944 392,173 3,014 240,358 635,545
Occupancy 69,986 40,915 187,252 443,911 742,064 - 116,749 858,813
Equipment 11,019 2,209 31,826 159,513 204,567 2,172 12,203 218,942
Financing - 20 106,800 41 106,861 - 161,540 268,401
Other - 187 8,526 14,277 22,990 - 15,718 38,708
Professional services 663 - 398,218 197,289 596,170 1,685 176,441 774,296
Purchased services 117,473 323 88,709 766,398 972,903 - 12,766 985,669
Depreciation 34,862 32,277 278,864 245,652 591,655 - 20,167 611,822
Allocation of information technology expenses 5,218 2,595 60,779 173,661 242,253 (252,087) 9,834 -

Total expenses $ 1,232,783 $ 459,147 $ 6,804,698 $ 7,031,807 $ 15,528,435 §$ - $ 2245134 $ 17,773,569

See notes to financial statements
7



La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

1.

Summary of Significant Accounting Policies

Nature of Activities

La Causa, Inc. (the Organization) is a bilingual multicultural agency committed to children, youth and
families. It was organized to operate exclusively for charitable and educational purposes and to
develop programs for the care of children and families as well as the social, recreational and cultural
development of these families located in Milwaukee County, Wisconsin.

Principles of Presentation

The accompanying financial statements include the accounts of General Property Systems, LLC,
which is currently inactive.

In 2016, the Organization initiated the formation of La Causa Foundation, Inc. (the Foundation), which
is organized and operated exclusively for charitable, education and scientific purposes within the
meaning of those terms as used in sections 501(c)(3) of the Internal Revenue Code of 1986. The sole
purpose of the Foundation is to operate for the exclusive benefit of the Organization. The Organization
is the sole member of the Foundation. There was no activity relating to the Foundation from 2016
through 2020.

Cash and Cash Equivalents

The Organization defines cash equivalents as liquid, short-term investments with a maturity at the
date of acquisition of three months or less.

Grants Receivable

Grants receivable represents the outstanding balance of government and other grants due to the
Organization based upon costs incurred, services completed and review of agreements. Management
determines the need for an allowance for doubtful accounts based on historical collection experience
and a review of current receivable balances. No allowance for doubtful accounts is considered
necessary as of December 31, 2020 and 2019.

Other Accounts Receivable

The Organization assesses collectibility of amounts due prior to the recognition of revenues. Other
accounts receivable are recorded at net realizable value when the amounts are due in accordance
with contracts with customers. Accounts are written off through bad debt expense when the
Organization has exhausted all collection efforts and determines accounts are impaired based on
changes in credit worthiness. No amounts were written-off in 2020 and 2019.

Pledges Receivable

Pledges made to the Organization are recorded in the year the pledge is made. The pledges
receivable balance at December 31, 2020 and 2019 is expected to be collected within the next year.
The Organization believes all amounts are fully collectible and no allowance is necessary at
December 31, 2020 and 2019.



La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

Property and Equipment

Property and equipment are stated at cost if purchased or fair value at date of the gift if donated. All
acquisitions of property and equipment in excess of $5,000 and all expenditures for improvements and
betterments that materially prolong the useful lives of assets are capitalized. Maintenance, repairs and
minor improvements are expensed as incurred. When assets are retired or otherwise disposed of,
their costs and related accumulated depreciation are removed from the accounts and resulting gains
or losses are included in income. Depreciation is provided on a straight line basis over the estimated
useful lives of the assets.

Donations of property and equipment are recorded as contributions at their estimated fair value at the
date of donation. Such donations are reported as increases in net assets without donor restrictions
unless the donor has restricted the donated asset for a specific purpose. Assets donated with explicit
restrictions regarding their use and contributions of cash that must be used to acquire property and
equipment are reported as contributions with donor restrictions. Absent donor stipulations regarding
how long those donated assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired assets are placed in service or as instructed by the donor.
The Organization reclassifies net assets with donor restrictions to net assets without donor restrictions
at that time.

The Organization has recorded a liability for the conditional asset retirement obligation related to
encapsulated asbestos material in its buildings, in accordance with authoritative guidance. A liability of
$81,095 was recorded at December 31, 2020 and 2019.

Property Held for Sale

Property held for sale is reported at the lower of the respective carrying value or fair value less cost to
sell. These assets are generally marketed for sale immediately. Property held for sale is not
depreciated. During 2020, the Organization began marketing one of their locations for sale. The
property meets the requirements to be classified as held for sale at December 31, 2020. As a result,
$169,237 was transferred from property and equipment to property held for sale during 2020.

Impairment of Long-Lived Assets

The Organization reviews long-lived assets, including property and equipment and intangible assets,
for impairment whenever events or changes in business circumstances indicate that the carrying
amount of an asset may not be recoverable. An impairment loss would be recognized when the
estimated future cash flows from the use of the asset are less than the carrying amount of that asset.
There have been no impairment losses in 2020 and 2019.

Restricted Cash

Restricted cash consists of cash restricted or designated for long-term purposes. At December 31,
restricted cash consisted of the following:

2020 2019
Charter School $ 103,032 $ 55,532
Crisis Nursery 71,501 71,501
Total restricted cash $ 174533 $ 127,033




La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

Deferred Revenue

Deferred grant revenue consists of cash received from government grants that is not fully earned. The
revenue will be recognized in subsequent years when the expenses are incurred or other conditions
are met. If a funding source requests deferred revenue be returned, the requested amount is shown
as due to the specific funding source on the statements of financial position.

Milwaukee County has requested deferred revenue to be returned. The Organization and Milwaukee
County have agreed to monthly installment repayment plans, at zero percent interest, on any requests
made. As of December 31, 2020 and 2019, the total liability outstanding from all requests from
Milwaukee County was $0 and $422,000, respectively.

In March 2021, Milwaukee County requested deferred revenue to be returned relating to programs
funded during 2019. The Organization and Milwaukee County have agreed to a one-time payment of
$59,715 and monthly installment repayment plan of twenty-four monthly installments of $12,500
beginning May 2021, at zero percent interest. As of December 31, 2020, $359,715 was included in
deferred revenue on the statements of financial position, which is due to Milwaukee County according
to the agreement.

Net Assets

Net assets, revenues, gains and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets of the Organization are classified and reported as
follows:

Net Assets Without Donor Restrictions. Net assets that are not subject to donor-imposed
stipulations.

Net Assets With Donor Restrictions. Net assets subject to donor-imposed stipulations that either
expire by passage of time, can be fulfilled and removed by actions of the Organization pursuant to
those stipulations or that they be maintained in perpituity by the Organization.

Board Designated Net Assets

The Organization's Board of Directors has the ability to designate identified amounts of net assets
without donor restrictions to be used by management for specific future projects or activities. These
designations can be modified or removed by the Board of Directors at any time. There are no Board
designated net assets at December 31, 2020 and 2019.

Tax-Exempt Status

The Organization has received notification that it qualifies as a tax-exempt organization under Section
501(c)(3) of the U.S. Internal Revenue Code and corresponding provisions of State law and,
accordingly, is not subject to federal or state income taxes.

Contributions and Grants

Unconditional contributions or grants are recognized when cash, securities, other assets or promises
to give are received. Conditional contributions or grants, that is, those with a measurable performance
or other barrier, and a right of return, are not recognized until the conditions on which they depend
have been met. Most of the Organization’s federal, state and other grants or contracts are conditioned
upon certain performance requirements and the incurrence of allowable qualifying expenses. As of
December 31, 2020 and 2019, there was approximately $4,100,000 and $4,200,000, respectively, of
conditional grant revenue, which includes $1,612,244 and $1,678,348, respectively, that had been
received in advance and is included within deferred revenue on the statements of financial position.
These amounts will either be earned by the Organization or repaid to funding sources.

10



La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

Contributions received are recorded as without donor restrictions or with donor restrictions, depending
on the existence and nature of any donor restrictions. When a restriction expires, net assets with
donor restrictions are reclassified as net assets without donor restrictions and reported in the
statements of activities as net assets released from restrictions. Contributions that are restricted by
the donor are reported as increases in net assets without donor restrictions if the restrictions expire
during the year in which the contributions are recognized.

In-Kind Contributions

Donations of supplies, equipment, rent and other usable items are recorded at their estimated fair
value. During 2020 and 2019, in-kind donations amounted to $244,404 and $259,213, respectively,
and are included within donations on the statements of activities.

The Organization uses the services of volunteers when and where appropriate to reduce labor costs,
improve community involvement, provide training situations and encourage parental involvement.
Volunteer hours utilized in 2020 and 2019 are not reflected in the financial statements as they
generally do not require specialized skills.

Contracts with Customers

A portion of the Organization’s revenues arise from the sale of goods and services under contracts
with customers. Revenue under contracts with customers is recognized when the customer obtains
control of the good or service and is recognized to depict the transfer of promised goods or services in
an amount that reflects the consideration which the Organization expects to be entitled in exchange
for those goods or services.

A performance obligation is a distinct good, service or a bundle of goods and services promised in a
contract. The Organization identifies performance obligations at the inception of a contract and
allocates the transaction price to individual performance obligations to appropriately depict the
Organization's performance in transferring control of the promised goods or services to the customer.
Contracts with customers do not include a significant financing component.

Child Care and Program Fees: The most significant contracts with customers relate to child care
services and after school programs provided by the Organization. These activities are included within
child care and program fees on the statements of activities. For both programs there are agreements
between the parents and the Organization determining the service to be provided and fee. Payments
from parents in the form of cash or government voucher subsidies are received monthly. The services
are provided over time as children are cared for and after school programs are conducted each day.
Revenue is recognized as the services are provided.

Expense Allocation

The financial statements report certain categories of expenses that are attributable to program or
supporting functions of the Organization. Expenses that are allocated include salaries and benefits,
depreciation and occupancy costs. Salaries and benefits are allocated based on estimated time and
effort. Depreciation and occupancy costs are allocated based on the number of full-time equivalent
employees working at the building incurring the costs.

The Organization accumulates information technology costs within its own department and allocates

these expenditures back to the relevant individual programs. Information technology is allocated
based on number of users assigned per department.

11



La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

Derivatives

The Organization follows current authoritative guidance to account for the derivative instrument, an
interest rate swap contract. The authoritative guidance requires an organization to recognize all of its
derivative instruments as either assets or liabilities in the statements of financial position at fair value.
The accounting for changes in the fair value of a derivative instrument depends on whether it has
been designated and qualifies as part of a hedging relationship and further, whether the hedge is a
cash flow or a fair value hedge. See Note 2 and Note 6 for additional interest rate swap agreement
disclosures. During the year ending December 31, 2020, the interest rate swap was terminated upon
the related debt agreement being paid off.

The Organization used a derivative to manage risks related to interest rate movements. The interest
rate swap contract was designated and qualified as a cash flow hedge which was reported at fair
value. The change in fair value of the derivative was recognized as a change in net assets in the
period of change. The Organization documents its risk management strategy and hedge effectiveness
at the inception of and during the term of each hedge. It is the policy of the Organization to execute
such contracts with creditworthy counterparties. The Organization's interest rate risk management
strategy was to stabilize cash flow requirements by maintaining an interest rate swap contract to
convert variable rate debt to a fixed rate. The Organization does not use derivatives for trading or
speculative purposes.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Liquidity and Availability

As part of the Organization's liquidity management, it has a policy to structure its financial assets to be
available as its general operating expenditures, liabilities and other obligations come due. To help
manage unanticipated liquidity needs, the Organization has a line of credit with availability of
$750,000, as discussed in Note 7.

The Organization's financial assets available within one year of the statements of financial position
date for general expenditure such as operating expenses, scheduled principal payments on debt and
capitalized costs not financed with debt are as follows at December 31:

2020 2019
Cash and cash equivalents $ 6,511,245 $ 3,088,604
Grants receivable 1,027,781 1,471,471
Other accounts receivable - 43,750
Pledges receivable 39,779 91,568
Financial assets available to meet cash needs for
general expenditures within one year $ 7,578,805 $ 4,695,393

12



La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

Recent Accounting Pronouncements

In September 2020, the Financial Accounting Standards Board (FASB) issued Accounting Standard
Update (ASU) No. 2020-07, Not-for-Profit Entities (Topic 958) Presentation and Disclosures by Not-
for-Profit Entities for Contributed Nonfinancial Assets (ASU No. 2020-07). ASU No. 2020-07 improves
financial reporting by providing new presentation and disclosure requirements about contributed
nonfinancial assets, including additional disclosure requirements for recognized contributed services.
The standard will be required to be applied retrospectively for annual periods beginning after June 15,
2021 (2022). Early adoption is permitted. Management is currently assessing the effect that ASU No.
2020-07 will have on its financial statements.

In February 2016, FASB issued ASU No. 2016-02, Leases (Topic 842) (ASU No. 2016-02) that
amends the treatment for leases. The new accounting model for leases capitalizes all leases greater
than twelve months, both capital and operating, as assets and liabilities on the statement of financial
position. Organizations that have not yet adopted will be required to apply the standard for annual
periods beginning after December 15, 2021 (2022). Early adoption is permitted. Management is
currently assessing the effect that ASU No. 2016-02 will have on its financial statements.

2. Fair Value Accounting

The Organization follows current authoritative accounting guidance for fair value measurements of
financial assets and liabilities. Current authoritative accounting guidance establishes a fair value hierarchy
that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to measurements involving significant unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy are as follows:

» Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Organization has the ability to access at the measurement date.

* Level 2 inputs are observable inputs other than Level 1 prices such as quoted prices for similar
assets or liabilities, quoted prices in markets that are not active or other inputs that are observable
or can be corroborated by observable market data for substantially the full term of the assets or
liabilities.

» Level 3 inputs are unobservable inputs for the asset or liability.

During 2020, the interest rate swap was terminated resulting in there being no financial instruments that
are accounted for at fair value on a recurring basis as of December 31, 2020.

The following table sets forth by level within the fair value hierarchy the Organization's financial instrument
that was accounted for at fair value on a recurring basis as of December 31, 2019:

Total Level 1 Level 2 Level 3

Financial Liability
Interest rate swap, liability $ 8,109 $ - $ 8,109 $ -

The interest rate swap valuation was based on the expected cash flow, maturity date, notional amount,
interest rates and risk of non-performance through the duration of the agreement and was considered a
level 2 item. See Note 1 and Note 6 for additional interest rate swap agreement disclosures.

13



La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

3. Property and Equipment

The maijor categories of property and equipment at December 31 are summarized as follows:

Depreciable
Lives 2020 2019
Land N/A $ 1,132,680 $ 653,680
Buildings and improvements 5-40 years 14,538,891 14,532,530
Vehicles 3-5 years 60,199 54,939
Equipment 3-7 years 2,838,438 2,787,986
Construction in progress N/A 1,896,030 -
Total property and equipment 20,466,238 18,029,135
Less accumulated depreciation 8,632,074 8,241,791
Net property and equipment $ 11,834,164 $ 9,787,344

Construction in progress consists of the progress to date as of year end relating the purchase and
renovation of a new administrative building, with an expected completion date of June 2021. See Note 11
for further information.

4. Long-Term Debt
Long-term debt consists of the following at December 31:

2020 2019

Note payable, bank, interest rate of LIBOR plus 2.00%, principal

was payable in monthly installments of $21,390, interest was

payable monthly, collateralized by real estate at 735 West

Greenfield Avenue, 228-238 West Mitchell Street, 1655 South

Second Street, 804 West Greenfield Avenue, 809 West Greenfield

Avenue, 1427 South 8th Street, 1313-1315 South 8th Street, and

1319 South 8th Street Milwaukee, Wisconsin. Interest on a portion

of the debt has been fixed via the interest rate swap. This note

was settled during 2020. $ - $ 2,124,260

Note payable, bank, interest rate of daily LIBOR plus 2.50%,

principal and interest was payable in monthly installments of

$15,514, collateralized by real estate at 5235 North Ironwood

Road Glendale, Wisconsin and 1643 South 2nd Street Milwaukee,

Wisconsin. This note was settled during 2020. - 1,827,899

Note payable, bank, interest rate of daily LIBOR plus 2.50%,

principal was payable in monthly installments of $9,945, interest

was payable monthly. The note was collateralized by real estate at

5235 North Ironwood Road Glendale, Wisconsin and 1643 South

2nd Street Milwaukee, Wisconsin. This note was settled during

2020. - 171,676
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La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

2020 2019

Note payable, bank, interest rate of 3.25%, until June 2025 at

which time the rate will be based on the Two Year LIBOR plus

1.90% with a minimum rate of 3.25%, principal is payable in

monthly installments of $12,906, interest is payable monthly, a

final payment equal to all unpaid principal and accrued interest is

due on June 1, 2027, collateralized by real estate at 413 W. Scott

Street, 804 West Greenfield Avenue, 809 West Greenfield

Avenue, and 1655 South 2nd Street, Milwaukee, Wisconsin and

5235-5237 North Ironwood Road, Glendale, Wisconsin. $ 3,775,887 $ -

Note payable, bank, interest rate of 3.25%, principal is payable in

monthly installments of $8,333 beginning January 2021, interest is

payable monthly, a final payment equal to all unpaid principal and

accrued interest is due on December 1, 2023. The note is

collateralized by the same real estate that is collateral on the note

payable that matures on June 2027. 300,000 -

Construction note payable, maximum amount of $4,912,000 to be

borrowed, bank, interest rate of one-month LIBOR plus 1.90%

(2.05% at December 31, 2020), interest only payments until May

2022, principal and interest is payable in monthly installments of

$16,373 beginning June 2022, a final payment equal to all unpaid

principal and accrued interest is due on November 1, 2027,

collateralized by real estate at 413 W. Scott Street, 804 West

Greenfield Avenue, 809 West Greenfield Avenue, and 1655 South

2nd Street, Milwaukee, Wisconsin and 5235-5237 North Ironwood

Road, Glendale, Wisconsin. 1,189,760 -

Paycheck Protection Program funds, bank, interest rate of 1%,

principal is payable in monthly installments of $275,447, interest is

payable monthly, a final payment equal to all unpaid principal and

accrued interest is due on April 1, 2022. See further information

below regarding note payable. 2,438,900 -

Total 7,704,547 4,123,835

Less current portion 1,594,281 2,366,385

Total long-term portion 6,110,266 1,757,450

Debt issuance costs, net of accumulated amortization (35,650) (10,321)

Long-term portion, net $ 6,074,616 $ 1,747,129
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La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

Principal requirements on long-term debt for years ending after December 31, 2020 are as follows:

Years ending December 31:

2021 $ 1,594,281
2022 1,485,360
2023 451,357
2024 351,357
2025 351,357
2026 and thereafter 3,470,835

Total $ 7,704,547

On April 13, 2020, the Organization received loan proceeds in the amount of $2,438,900 under the
Paycheck Protection Program (PPP) which was established as part of the Coronavirus Aid, Relief and
Economic Security (CARES) Act and is administered through the Small Business Administration (SBA).
The PPP provides loans to qualifying businesses in amounts up to 2.5 times their average monthly payroll
expenses and was designed to provide a direct financial incentive for qualifying businesses to keep their
workforce employed during the Coronavirus crisis. PPP loans are uncollateralized and guaranteed by the
SBA and are forgivable after a “covered period” (twenty-four weeks) as long as the borrower maintains its
payroll levels and uses the loan proceeds for eligible expenses, including payroll, benefits, mortgage
interest, rent, and utilities. The forgiveness amount will be reduced if the borrower terminates employees
or reduces salaries and wages more than 25% during the covered period. Any unforgiven portion is
payable over 2 years if issued before, or 5 years if issued after, June 5, 2020 at an interest rate of 1% with
payments deferred until the SBA remits the borrower’s loan forgiveness amount to the lender, or, if the
borrower does not apply for forgiveness, ten months after the end of the covered period. The
Organization may request to repay the loan over five years and the request is subject to the approval of
the lender. PPP loan terms provide for customary events of default, including payment defaults, breaches
of representations and warranties, and insolvency events and may be accelerated upon the occurrence of
one or more of these events of default. Additionally, PPP loan terms do not include prepayment penalties.

The Organization believes that a portion of the loan will meet the PPP’s loan forgiveness requirements,
and therefore, plans to apply for forgiveness during May 2021. When legal release is received, the
Organization will record the amount forgiven as forgiveness income within its statements of activities. If
any portion of the Organization’s PPP loan is not forgiven, the Organization will be required to repay that
portion, plus interest, in nine monthly installments with the repayment term beginning at the time that the
SBA remits the amount forgiven to the Organization’s lender.

The SBA reserves the right to audit any PPP loan, regardless of size. These audits may occur after
forgiveness has been granted. In accordance with the CARES Act, all borrowers are required to maintain
their PPP loan documentation for six years after the PPP loan was forgiven or repaid in full and to provide
that documentation to the SBA upon request.

The Organization is subject to certain restrictions and covenants related to their debt. As of December 31,
2020, the Organization was in compliance with or obtained waivers for all of the established covenants.

Interest charged to expense incurred on the long-term debt and line of credit was $145,608 and $213,344
for the years ended December 31, 2020 and 2019, respectively, and is included in financing on the
statements of functional expenses.

5. Operating Leases

The Organization has operating lease agreements for the rental of office property and vehicles. Rent
expense on the operating leases was $6,600 for the years ended December 31, 2020 and 2019. The
Organization also received approximately $85,000 of donated rent during the years ended December 31,
2020 and 2019. The future minimum lease payments under operating leases as of December 31, 2020
are $1,650 during the year ended December 31, 2021.
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La Causa, Inc.

Notes to Financial Statements
December 31, 2020 and 2019

6. Derivative Financial Instruments and Hedging Activities

The Organization entered into an interest rate swap contract in 2015 as part of a variable interest loan
agreement with a bank on the Organization's term note. The swap ended during 2020 when the
associated debt was paid off. The differential between the fixed and variable rates is accrued and paid or
refunded as interest rates change and is recorded as a component of interest expense for the loan. The
notional amount of the swap agreement declines according to the scheduled principal payments. The fair
value of the interest rate swap is reflected as an asset or liability on the statements of financial position.
See Note 1 and Note 2 for additional disclosures. The following represents the notional amount hedged,
fair value of the interest rate swap outstanding at year end and the amount of exposure or benefit
recorded in net assets without donor restrictions as supporting services in the statements of activities.

As of Year Ended

Notional December 31 December 31
Amount Liability Benefit (Loss)
2020 Interest rate swap $ - $ - $ 8,109
2019 Interest rate swap $ 2019261 $ (8,109) $ (41,535)

7. Line of Credit

The Organization had a line of credit for $750,000 with PNC Bank which ended during 2020 and was not
renewed. Interest was payable at daily LIBOR plus 2.00%. At December 31, 2019, the line did not have an
outstanding balance.

The Organization obtained a line of credit for $750,000 with Town Bank in 2020. Interest is payable at
one-month LIBOR plus 1.65% (1.80% at December 31, 2020) and the line expires July 2, 2022. At
December 31, 2020, the line did not have an outstanding balance. The line of credit is collateralized by the
same real estate that is collateral on the note payable that matures on June 1, 2027 (see Note 4).

8. Retirement Plans
Pension Plans

The Organization provides retirement benefits for all eligible employees who have enrolled in a 403(b)
retirement savings plan. In 2020 and 2019, the Organization contributed a 25% match or up to 6% of
regular salary to those employees participating in the retirement plan totaling $53,904 and $56,965,
respectively. The Organization did not contribute a discretionary contribution to the plan in 2020 or
2019.

Deferred Compensation

The Organization entered into a deferred compensation plan during 2018, which covers certain
employees for payments to be made upon death, disability, retirement and other contractual
provisions. The Organization has recorded a liability of $95,816 and $61,194 as of December 31,
2020 and 2019, respectively, related to this plan. The amount represents the present value of the
payments due to the participants and estimated other plan costs. Amounts owed in fulfillment of
certain contract requirements are presented as accrued expenses on the statements of financial
position. Deferred compensation expense and other contractual expenses related to the plans were
$34,622 and $35,037 in 2020 and 2019, respectively, and are included in supporting services on the
statements of activities.
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Notes to Financial Statements
December 31, 2020 and 2019

9.

10.

1.

12

13.

Net Assets

Net assets with donor restrictions at December 31 are composed of:

2020 2019
Time restricted $ 39,779 $ 91,568
Charter School - scholarships and programs 103,032 55,532
Crisis Nursery - capital campaign 71,501 71,501
Total $ 214312 $ 218,601

Concentrations

The maijority of the government grants and fees for services revenue on the statements of activities are
from federal, state and local government contracts in 2020 and 2019. The receivables from government
contracts amounted to $1,027,781 and $1,471,471 at December 31, 2020 and 2019, respectively.

The Organization maintains cash balances in an institution which exceeds the federally insured limit of
$250,000. The Organization has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk on cash.

Commitments and Contingencies
Commitments

During 2020, the Organization contracted for the renovation of a new facility for administrative
services. The entire construction contract for the assistance with the due diligence, design and
construction for is approximately $4,912,000. As of December 31, 2020, the Organization has an
outstanding commitment of $3,722,240. Construction began in August 2020 with completion expected
in June 2021. The Organization has a note payable agreement in place with a bank to finance the
construction payments.

Financial Awards From Grantors

Financial awards from federal, state and local governments in the form of grants are subject to special
audit. Such audits could result in claims against the Organization for disallowed costs or
noncompliance with grantor restrictions. No provision has been made for any liabilities that may arise
from such audits since the amounts, if any, cannot be determined at this time.

Litigation
The Organization is party to various legal actions that are incidental to its activities. The outcome of legal
actions directly involving the Organization cannot be predicted with certainty. Management believes that

the outcome of any of the ongoing proceedings, or all of them combined, will not have a material adverse
effect on its financial position or activities.

Subsequent Events

The Organization has evaluated subsequent events through May 5, 2021, which is the date that the
financial statements were issued.
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@ bakertilly

Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

Independent Auditors' Report

To the Board of Directors of
La Causa, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of La Causa, Inc. (the Organization),
which comprise the statement of financial position as of December 31, 2020, and the related statements of
activities, cash flows and functional expenses for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated May 5, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Organization's internal control. Accordingly, we
do not express an opinion on the effectiveness of the Organization's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Bofer. 7;% Us, 127

Milwaukee, Wisconsin
May 5, 2021
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@ bakertilly

Report on Compliance for Each Major Federal And Major State Program and Report
on Internal Control Over Compliance Required by the Uniform Guidance and the State
Single Audit Guidelines

Independent Auditors' Report

To the Board of Directors of
La Causa, Inc.

Report on Compliance for Each Major Federal and Major State Program

We have audited La Causa, Inc.'s (the Organization) compliance with the types of compliance requirements
described in the OMB Compliance Supplement and the State Single Audit Guidelines that could have a direct
and material effect on each of the Organization's major federal and major state programs for the year ended
December 31, 2020. The Organization's major federal and major state programs are identified in the summary
of auditors' results section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal and state statutes, regulations, and the terms and
conditions of its federal and state awards applicable to its federal and state programs.

Auditors' Responsibility

Our responsibility is to express an opinion on compliance for each of the Organization's major federal and
major state programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance); and the State Single Audit Guidelines (Guidelines). Those standards, the
Uniform Guidance and the Guidelines require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal or a major state program occurred. An audit includes
examining, on a test basis, evidence about the Organization's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
and major state program. However, our audit does not provide a legal determination of the Organization's
compliance.

Opinion on Each Major Federal and Major State Program
In our opinion, the Organization complied, in all material respects, with the types of compliance requirements

referred to above that could have a direct and material effect on each of its major federal and major state
programs for the year ended December 31, 2020.

Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent legal entities.
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Report on Internal Control Over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit
of compliance, we considered the Organization's internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal or major state program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal and major state program and to test and report on internal
control over compliance in accordance with the Uniform Guidance and the Guidelines, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Organization's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
or state program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
a combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal or state program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal or state program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

Purpose of this Report
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance and the Guidelines. Accordingly, this report is not suitable for any other purpose.

5,‘/4% T V‘.; LLF

Milwaukee, Wisconsin
May 5, 2021
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La Causa, Inc.

Schedule of Expenditures of Federal and State Awards
Year Ended December 31, 2020

Federal Pass Through
CFDA Grantor's Federal
Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
U.S. Department of Agriculture
Passed through Milwaukee Public Schools:
School Breakfast Program 10.553 Unavailable $ 49,647
National School Lunch Program 10.555 Unavailable 110,550
Total Child Nutrition Cluster 160,197
Passed through Wisconsin Department of Public Instruction:
Child and Adult Care Food Program 10.558 Unavailable 62,246
Passed through Milwaukee Public Schools:
Child and Adult Care Food Program 10.558 Unavailable 14,186
Total CFDA 10.558 76,432
Total U.S. Department of Agriculture 236,629
U.S. Department of Housing and Urban Development
Passed through City of Milwaukee:
Community Development Block Grant 14.218 C15111B025 24,000
Total CDBG, Entitlement Grants Cluster 24,000
Federal Emergency Shelter 14.231 C15111S007 27,100
Total U.S. Department of Housing and Urban Development 51,100
U.S. Department of Education
Passed through Milwaukee Public Schools:
MPS, Title I / I-R 84.010 Unavailable 370,709
MPS, Title Il 84.365 Unavailable 6,063
COVID-19 MPS, CARES Act 84.425D Unavailable 156,465
Total U.S. Department of Education 533,237
U.S. Department of Health and Human Services
Passed through Milwaukee County Department of Human Services:
Recovery Support Coordination 93.243 Unavailable 31,167
Targeted Case Management 93.243 Unavailable 42,107
Treatment Services 93.243 Unavailable 11,470
Comprehensive Community Services 93.243 Unavailable 25,282
Mobile Crisis Team Expansion 93.243 Unavailable 2,286
Total CFDA 93.243 112,312
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La Causa, Inc.

Schedule of Expenditures of Federal and State Awards (continued)
Year Ended December 31, 2020

Federal Pass Through

CFDA Grantor's Federal
Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
Passed through Wisconsin Department of Children and Families:
State Crisis Nursery 93.558 Unavailable $ 189,672
Passed through Next Door Foundation:
Early Headstart 93.600 Unavailable 274,993
Total Head Start Cluster 274,993
Passed through Wraparound Milwaukee:
Wraparound 93.645 Unavailable 257,604
Wraparound, Treatment Foster Homes 93.645 Unavailable 46,419
Wraparound, Expansion 93.645 Unavailable 216,284
Wraparound, Performance Case Rate 93.645 Unavailable 15,527
CCS CORE / CCS Youth 93.645 Unavailable 235,946
Transitional Services 93.645 Unavailable 30,500
Total CFDA 93.645 802,280
Passed through Wisconsin Department of Children and Families:
Treatment Foster Homes 93.658 Unavailable 195,872
Passed through Wraparound Milwaukee:
Wraparound 93.658 Unavailable 5,623
Wraparound, Treatment Foster Homes 93.658 Unavailable 1,013
Wraparound, Expansion 93.658 Unavailable 4,721
Wraparound, Performance Case Rate 93.658 Unavailable 339
CCS CORE / CCS Youth 93.658 Unavailable 5,150
Transitional Services 93.658 Unavailable 666
Total CFDA 93.658 213,384
Passed through Milwaukee County Department of Human Services:
Recovery Support Coordination 93.778 Unavailable 447,854
Targeted Case Management 93.778 Unavailable 605,061
Treatment Services 93.778 Unavailable 164,817
Comprehensive Community Services 93.778 Unavailable 363,285
Mobile Crisis Team Expansion 93.778 Unavailable 32,843
Passed through Wraparound Milwaukee:
Wraparound 93.778 Unavailable 1,046,838
Wraparound, Treatment Foster Homes 93.778 Unavailable 188,637
Wraparound, Expansion 93.778 Unavailable 878,926
Wraparound, Performance Case Rate 93.778 Unavailable 63,096
CCS CORE / CCS Youth 93.778 Unavailable 958,827
Transitional Services 93.778 Unavailable 123,943
Total Medicaid Cluster 4,874,127

24



La Causa, Inc.

Schedule of Expenditures of Federal and State Awards (continued)

Year Ended December 31, 2020

Federal Pass Through
CFDA Grantor's Federal
Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
Passed through Milwaukee County Department of Human Services:
Recovery Support Coordination 93.788 Unavailable $ 27,162
Targeted Case Management 93.788 Unavailable 36,696
Treatment Services 93.788 Unavailable 9,996
Comprehensive Community Services 93.788 Unavailable 22,033
Mobile Crisis Team Expansion 93.788 Unavailable 1,992
Total CFDA 93.788 97,879
Passed through Milwaukee County Department of Human Services:
Recovery Support Coordination 93.958 Unavailable 1,627
Targeted Case Management 93.958 Unavailable 2,198
Treatment Services 93.958 Unavailable 599
Comprehensive Community Services 93.958 Unavailable 1,320
Mobile Crisis Team Expansion 93.958 Unavailable 119
Total CFDA 93.958 5,863
Passed through Milwaukee County Department of Human Services:
Recovery Support Coordination 93.959 Unavailable 34,860
Targeted Case Management 93.959 Unavailable 47,096
Treatment Services 93.959 Unavailable 12,829
Comprehensive Community Services 93.959 Unavailable 28,277
Mobile Crisis Team Expansion 93.959 Unavailable 2,556
Total CFDA 93.959 125,618
Total U.S. Department of Health and Human Services 6,696,128
Total Expenditures of Federal Awards $ 7,517,094
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La Causa, Inc.

Schedule of Expenditures of Federal and State Awards (continued)

Year Ended December 31, 2020

Pass Through
State ID Grantor's State
Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
Wisconsin Department of Children and Families
Passed through Wraparound Milwaukee:
Wraparound 437.0700 Unavailable $ 13,169
Wraparound, Treatment Foster Homes 437.0700 Unavailable 2,373
Wraparound, Expansion 437.0700 Unavailable 11,056
Wraparound, Performance Case Rate 437.0700 Unavailable 794
CCS CORE / CCS Youth 437.0700 Unavailable 12,062
Transitional Services 437.0700 Unavailable 1,556
Total State ID 437.0700 41,010
Passed through Wraparound Milwaukee:
Wraparound 437.3413 Unavailable 134,054
Wraparound, Treatment Foster Homes 437.3413 Unavailable 24,156
Wraparound, Expansion 437.3413 Unavailable 112,552
Wraparound, Performance Case Rate 437.3413 Unavailable 8,080
CCS CORE / CCS Youth 437.3413 Unavailable 122,784
Transitional Services 437.3413 Unavailable 15,872
Total State ID 437.3413 417,498
Passed through Wraparound Milwaukee:
Wraparound 437.561 Unavailable 17,164
Wraparound, Treatment Foster Homes 437.561 Unavailable 3,093
Wraparound, Expansion 437.561 Unavailable 14,411
Wraparound, Performance Case Rate 437.561 Unavailable 1,035
CCS CORE / CCS Youth 437.561 Unavailable 15,721
Transitional Services 437.561 Unavailable 2,032
Total State ID 437.561 53,456
Total Wisconsin Department of Children and Families 511,964
Wisconsin Department of Health Services
Passed through Milwaukee County Department of Human Services:
Recovery Support Coordination 435.535 Unavailable 83,175
Targeted Case Management 435.535 Unavailable 112,371
Treatment Services 435.535 Unavailable 30,610
Comprehensive Community Services 435.535 Unavailable 67,469
Mobile Crisis Team Expansion 435.535 Unavailable 6,100
Total State ID 435.535 299,725
Passed through Milwaukee County Department of Disability
Services:
WATTS Reviews 435.561 Unavailable 51,830
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La Causa, Inc.

Schedule of Expenditures of Federal and State Awards (concluded)
Year Ended December 31, 2020

Pass Through
State ID Grantor's State
Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
Passed through Various Agencies:
Treatment Services 435.570150 Unavailable 23,455
Total Wisconsin Department of Health Services 375,010
Wisconsin Department of Public Instruction
Passed through Milwaukee Public Schools:
Achievement Gap Reduction 255.504000 Unavailable 658,388
Total Expenditures of State Awards $
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La Causa, Inc.

Notes to Schedule of Expenditures of Federal and State Awards
Year Ended December 31, 2020

Basis of Presentation

The accompanying schedule of expenditures of federal and state awards (the Schedule) includes the
federal and state grant activity of La Causa, Inc. (the Organization) under programs of the federal and
state government for the year ended December 31, 2020. The information in this Schedule is
presented in accordance with the requirements of the Title 2 U.S. Code of Federal Regulations

Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) and the State Single Audit Guidelines (Guidelines). Because the
Schedule presents only a selected portion of the operations of the Organization, it is not intended to
and does not present the financial position, changes in net assets or cash flows of the Organization.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts
shown on the Schedule represent adjustments or credits made in the normal course of business to
amounts reported as expenditures in prior years. Pass-through entity identifying numbers are
presented where applicable.

Wisconsin Department of Workforce Development child care assistance direct payments are not
included on the Schedule due to the funding not being subject to the Uniform Guidance or the
Guidelines. These direct payments totaling $1,368,497 are included in child care and program fees on
the statements of activities.

Indirect Cost Rate

The Organization has elected not to use the 10% de minimis indirect cost rate as allowed under the
Uniform Guidance.

Charter School
The Organization earned $6,385,627 of revenue from the Non-Instrumentality Charter School. The
grant received from Milwaukee Public Schools could not be confirmed by the funding source as being
either federal or state monies and was, therefore, not included in the Schedule. These monies are
reflected as fees for services on the statements of activities.

Reserve Supplementary Schedules
Included in deferred revenue on the statements of financial position are the amounts due to purchaser
reflected on the reserve supplementary schedules. Management intends to use the amount recorded
in deferred revenue to provide program services in future years.

The Organization has been contacted by certain funding sources to settle excess reserves. Any
unpaid amounts are recorded as separate payables on the statements of financial position.

Subrecipients

The Organization did not have any subrecipient expenditures for the year ended December 31, 2020.
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La Causa, Inc.

Schedule of Findings and Questioned Costs
Year Ended December 31, 2020

Section I: Summary of Auditors' Results

Financial Statements

Type of report the auditor issued on whether the financial
statements audited were prepared in accordance with
GAAP: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? yes no
Significant deficiency(ies) identified? yes none reported
Noncompliance material to financial statements noted? yes no
Federal and State Awards
Internal control over major federal and major state
programs:
Material weakness(es) identified? yes no
Significant deficiency(ies) identified? yes none reported
Type of auditors' report issued on compliance for major
federal and maijor state programs: Unmodified
Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)? yes no
Identification of major programs:
CFDA Number(s) Name of Federal Program
93.778 Medicaid Cluster (also tested as a major state
program)
93.645 Stephanie Tubbs Jones Child Welfare Services

Program (also tested as a major state program)

Dollar threshold used to distinguish between Type A
and Type B programs:
Federal Program $750,000
State Single Audit Guidelines Program $250,000

Auditee qualified as low-risk auditee for federal and
state? X
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La Causa, Inc.

Schedule of Findings and Questioned Costs
Year Ended December 31, 2020

Section llI: Financial Statement Findings

There were no findings.

Section lll: Federal and State Findings and Questioned Costs

There were no findings or questioned costs.
Section IV: Other Issues

Does the auditors' report or the notes to the financial
statements include disclosure with regard to substantial
doubt as to the auditee's ability to continue as a going
concern?

Does the audit report show audit issues (i.e. material
non-compliance, non-material non-compliance,
questioned costs, material weaknesses, significant
deficiencies, management letter comment, excess
revenue or excess reserve) related to grants/contracts
with funding agencies that require audits to be in
accordance with the State Single Audit Guidelines:

Department of Children and Families
Department of Health Services
Department of Public Instruction

Was a management letter or other document conveying
audit comments issued as a result of this audit?

Name and signature of partner

Date of the report
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no
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no
no

no

Ryan Lay, CPA

May 5, 2021



La Causa, Inc.

Summary Schedule of Prior Audit Findings
Year Ended December 31, 2020

The prior year single audit disclosed no findings and, therefore, no uncorrected or unresolved findings exist from
prior single audits.
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La Causa, Inc.

Schedule of Revenue and Allowable Costs by Program

Year Ended December 31, 2020

Public Support
Government grants
United Way
Donations
Special events

Total public support

Revenue
Child care and program fees
Fees for services
Miscellaneous
Gain on sale of property and equipment

Total revenue
Total public support and revenue

Expenses
Payroll, taxes and fringe benefits
Operations
Office and occupancy
Depreciation
Allocation of supporting services

Total expenses
Less disallowed costs
Total allowed expenses

Net revenues/expenses

Child
Development / Social Supporting
Prevention Crisis Nursery Services Education Program Total Services Total

$ 419,839 §$ 284,272 $ 6,395,596 $ 1,228,337 $§ 8,328,044 $ - $ 8,328,044
36,267 28,245 - - 64,512 - 64,512
38,282 194,047 71 67,615 300,015 201,781 501,796
64 34,760 - 8,696 43,520 - 43,520
494,452 541,324 6,395,667 1,304,648 8,736,091 201,781 8,937,872
1,436,102 - 6,882 8,360 1,451,344 - 1,451,344
- - 796,943 6,558,540 7,355,483 - 7,355,483
- - - 9,225 9,225 151,019 160,244
- - - - - 16,566 16,566
1,436,102 - 803,825 6,576,125 8,816,052 167,585 8,983,637
1,930,554 541,324 7,199,492 7,880,773 17,552,143 369,366 17,921,509
976,078 339,838 5,177,928 4,183,627 10,677,471 1,759,038 12,436,509
145,207 64,478 298,539 514,996 1,023,220 185,790 1,209,010
178,712 50,784 431,986 783,334 1,444,816 448,249 1,893,065
39,069 30,663 283,907 278,214 631,853 333 632,186
203,525 75,699 841,532 772,654 1,893,410 (1,893,410) -
1,542,591 561,462 7,033,892 6,532,825 15,670,770 500,000 16,170,770
21 - 28,213 4,169 32,403 114,713 147,116
1,542,570 561,462 7,005,679 6,528,656 15,638,367 385,287 16,023,654
$ 387,984 $ (20,138) $ 193,813 § 1,352,117 § 1,913,776 § (15,921) $ 1,897,855

32



La Causa, Inc.

Schedule of Revenue and Allowable Costs by Milwaukee County Contract

Year Ended December 31, 2020

Care
Coordination Targeted Recovery Comprehensive  Mobile Crisis Comprehensive
Wraparound Case Support Treatment Community Team Community
Milwaukee Management Coordination Foster Home  Services Youth Expansion Services Total
Public Support
Milwaukee County fee for service $ 2,986,296 $ 845,530 $ 625,844 $ 266,624 $ 1,355,232 - 3 813,270 $ 6,892,796
Milwaukee County cost
reimbursement 19,597 - 392 - - 45,895 - 65,884
State of Wisconsin - - - 195,872 - - - 195,872
Other - 6,882 11,144 - - - - 18,026
Total public support 3,005,893 852,412 637,380 462,496 1,355,232 45,895 813,270 7,172,578
Expenses
Payroll, taxes and fringe benefits 2,128,501 619,652 497,587 257,105 1,086,061 9,702 579,320 5,177,928
Purchased services 132,721 41,264 28,490 23,997 110,804 99 43,719 381,094
Professional services - - - 144,080 - 32,438 106 176,624
Telephone 57,948 16,032 12,448 4,158 16,440 141 15,141 122,308
Rental fees 6,713 - - 621 - - - 7,334
Staff training and conferences 3,631 794 - 194 906 - 123 5,648
Depreciation 131,866 16,614 25,162 14,049 - - 33,104 220,795
Allocation of supporting services 351,404 116,764 72,426 37,831 169,583 3,516 90,008 841,532
Other 40,765 - 3,449 2,251 18,777 - 9,675 74,917
Disallowed costs 2,560 12,457 431 256 1,135 - 631 17,470
Total expenses 2,856,109 823,577 639,993 484,542 1,403,706 45,896 771,827 7,025,650
Less disallowed costs 2,560 12,457 431 256 1,135 - 631 17,470
Total allowable expenses 2,853,549 811,120 639,562 484,286 1,402,571 45,896 771,196 7,008,180
Net revenues (expenses) $ 152,344 § 41,292 § (2,182) $ (21,790) $ (47,339) $ (1) $ 42,074 $ 164,398
Units of service, if applicable 103,930 143,376 38,423 N/A 12,106 N/A 32,223 N/A
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La Causa, Inc.

Reserve Supplementary Schedule
Year Ended December 31, 2020

Program: Care Coordination Wraparound Milwaukee

1. Total units of service 103,247

2. Allowable expenses for rate-based service $ 2,833,952

3. Total revenue for rate-based service $ 3,046,859

4. Excess (deficiency) revenue over expenses $ 212,907

5. Calculation of reserve and amounts due to purchaser $ 60,563
Purchaser's Amount Due to

Purchaser's | Share of Excess Cap on Purchaser

Revenue From | Share of Total Revenue Reserve for From First

Purchaser (5a) Purchaser (5b) | Revenue (5c) | (Deficiency) (5d) | First Test (5e) Test (5f)

Wraparound $ 1,509,638 49.00 % | $ 104,325 | $ 75,482 | $ 28,843
Reach 1,267,493 42.00 89,421 63,375 26,046
Transitional 178,738 6.00 12,774 8,937 3,837
Performance Case Rate 90,990 3.00 6,387 4,550 1,837
Total 2020 Activity $ 3,046,859 100.00 % | $ 212,907 |$ 152,344 | $ 60,563

Allowable expenses for rate-based service differs from the Schedule of Revenue and Allowable Costs by
Milwaukee County Contract by $19,597 as the Organization earned that amount as part of an expense
reimbursement award and therefore, expenses were reduced by the same amount.
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La Causa, Inc.

Reserve Supplementary Schedule
Year Ended December 31, 2020

Program: Treatment Foster Homes

1. Total units of service

Not applicable

2. Allowable expenses for rate-based service $ 484,286
3. Total revenue for rate-based service $ 462,496
4. Excess (deficiency) revenue over expenses $ (21,790)
5. Calculation of reserve and amounts due to purchaser $ -
Purchaser's Amount Due to
Purchaser's | Share of Excess Cap on Purchaser
Revenue From | Share of Total Revenue Reserve for From First
Purchaser (5a) Purchaser (5b) | Revenue (5c) | (Deficiency) (5d) | First Test (5e) Test (5f)
Milwaukee County $ 266,624 58.00 % | $ (12,638) | $ 13,331 | $ -
State of Wisconsin 195,872 42.00 (9,152) 9,794 -
Total 2020 activity $ 462,496 100.00 % | $ (21,790)| $ 23,125 | $ -

35




La Causa, Inc.

Reserve Supplementary Schedule
Year Ended December 31, 2020

Program: Recovery Support Coordination

1. Total units of service 38,423
2. Allowable expenses for rate-based service $ 639,170
3. Total revenue for rate-based service $ 625,844
4. Excess (deficiency) revenue over expenses $ (13,326)
5. Calculation of reserve and amounts due to purchaser $ -
Purchaser's Amount Due to
Purchaser's | Share of Excess Cap on Purchaser
Revenue From | Share of Total Revenue Reserve for From First
Purchaser (5a) Purchaser (5b) | Revenue (5c) | (Deficiency) (5d) | First Test (5¢) Test (5f)
Milwaukee County $ 625,844 100.00 % | $ (13,326) | $ 31,292 | § -
Total 2020 activity $ 625,844 100.00 % | $ (13,326) | $ 31,292 | $ -

Allowable expenses for rate-based service differs from the Schedule of Revenue and Allowable Costs by
Milwaukee County Contract by $392 as the Organization earned that amount as part of an expense
reimbursement award and therefore, expenses were reduced by the same amount.
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La Causa, Inc.

Reserve Supplementary Schedule
Year Ended December 31, 2020

Program: CCS Youth Services

1. Total units of service 12,198
2. Allowable expenses for rate-based service $ 1,402,571
3. Total revenue for rate-based service $ 1,355,232
4. Excess (deficiency) revenue over expenses $ (47,339)
5. Calculation of reserve and amounts due to purchaser $ -
Purchaser's Amount Due to
Purchaser's | Share of Excess Cap on Purchaser
Revenue From | Share of Total Revenue Reserve for From First
Purchaser (5a) Purchaser (5b) | Revenue (5c) | (Deficiency) (5d) | First Test (5e) Test (5f)
CCS CORE $ 865,515 64.00 % | $ (30,297)| $ 43,276 | $ -
CCS Youth 489,717 36.00 % (17,042) 24,486 -
Total 2020 Activity $ 1,355,232 100.00 % | $ (47,339)| $ 67,762 | $ -
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La Causa, Inc.

Reserve Supplementary Schedule
Year Ended December 31, 2020

Program: Comprehensive Community Services

1. Total units of service 32,853
2. Allowable expenses for rate-based service $ 771,196
3. Total revenue for rate-based service $ 841,426
4. Excess (deficiency) revenue over expenses $ 70,227
5. Calculation of reserve and amounts due to purchaser $ 28,156
Purchaser's Amount Due to
Purchaser's | Share of Excess Cap on Purchaser
Revenue From | Share of Total Revenue Reserve for From First
Purchaser (5a) Purchaser (5b) | Revenue (5c) | (Deficiency) (5d) | First Test (5e) Test (5f)
Milwaukee County CCS $ 525,240 62.00 % | $ 43,541 | $ 26,262 | $ 17,279
Milwaukee County TS 227,420 27.00 18,961 11,371 7,590
MHOP TS 10,874 1.00 702 544 158
Other TS 24,267 3.00 2,107 1,213 894
WATTS 53,625 7.00 4,916 2,681 2,235
Total 2020 Activity $ 841,426 100.00 % | $ 70,227 | $ 42,071 | $ 28,156
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La Causa, Inc.

Reserve Supplementary Schedule
Year Ended December 31, 2020

Program: Targeted Case Management

1. Total units of service 143,376
2. Allowable expenses for rate-based service $ 811,120
3. Total revenue for rate-based service $ 845,530
4. Excess (deficiency) revenue over expenses $ 34,410
5. Calculation of reserve and amounts due to purchaser $ -
Purchaser's Amount Due to
Purchaser's | Share of Excess Cap on Purchaser
Revenue From | Share of Total Revenue Reserve for From First
Purchaser (5a) Purchaser (5b) | Revenue (5c) | (Deficiency) (5d) | First Test (5e) Test (5f)
Milwaukee County TCM $ 845,530 100.00 % | $ 34,410 | $ 42276 | $ -
Total 2020 Activity $ 845,530 100.00 % | $ 34,410 | $ 42,276 | $ -
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