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INDEPENDENT AUDITORS’ REPORT 

Board of Directors 
Ascentria Community Services, Inc. and Subsidiary 
Worcester, Massachusetts 

Report on the Consolidated Financial Statements 
We have audited the accompanying consolidated financial statements of Ascentria Community 
Services, Inc. and Subsidiary, which comprise the consolidated statement of financial position as of 
June 30, 2021 and 2020, and the related consolidated statement of activities, cash flows, and functional 
expenses, for the year then ended, and the related notes to the consolidated financial statements. 

Management’s Responsibility for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditors’ judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 



Board of Directors 
Ascentria Community Services, Inc. and Subsidiary 

(2) 

Opinion 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the consolidated financial position of Ascentria Community Services, Inc. and Subsidiary as of 
June 30, 2021 and 2020, and the changes in their net assets and their cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 

Other Matters 
Other Information 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 
as a whole. The supporting information shown on page 20 is presented for purposes of additional 
analysis as required by the Maine Uniform Accounting and Auditing Practices for Community Agencies 
(MAAP) and is not a required part the financial statements. The schedule of expenditures of federal 
awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, is also presented for 
purposes of additional analysis and is not a required part of the basic financial statements. The 
supporting information required by MAAP and the schedule of expenditures of federal awards is the 
responsibility of management and were derived from and relate directly to the underlying accounting 
and other records used to prepare the consolidated financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the consolidated financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated, in all material respects, in relation to the consolidated financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
December 14, 2021, on our consideration of Ascentria Community Services, Inc. and Subsidiary’s 
internal control over financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is 
solely to describe the scope of our testing of internal control over financial reporting and compliance 
and the result of that testing, and not to provide an opinion on the effectiveness of Ascentria 
Community Services, Inc. and Subsidiary’s internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering Ascentria Community Services, Inc. and Subsidiary’s internal control over financial 
reporting and compliance. 

CliftonLarsonAllen LLP 
Boston, Massachusetts 
December 14, 2021
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2021 2020
ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 4,380,964$      1,088,674$      
Accounts Receivable, Net of Estimated Uncollectible Accounts 5,193,640        4,618,979        
Prepaid Expenses 100,926 84,975             
Vehicle Inventory 133,728 128,893           

Total Current Assets 9,809,258        5,921,521        

ASSETS LIMITED AS TO USE
Beneficial Interest in Net Assets of Related Party 997,007           841,000           

PROPERTY AND EQUIPMENT
Land 45,314             45,314             
Building 85,798             85,798             
Building Improvements 975,856           968,006           
Leasehold Improvements 353,467           353,467           
Furniture and Equipment 246,311           246,311           
Vehicles 459,810           454,071           
Equipment Held Under Capital Lease 499,374           499,374           
Computer Equipment and Software 147,017           147,017           

Total 2,812,947        2,799,358        
Less: Accumulated Depreciation 2,031,576        1,901,549        

Total Property and Equipment 781,371           897,809           

DUE FROM RELATED PARTIES - 5,781 

OTHER ASSETS
Deposits 112,192           101,892           

Total Other Assets 112,192           101,892           

Total Assets 11,699,828$    7,768,003$      
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2021 2020
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current Maturities of Long-Term Debt 33,943$           32,752$           
Accounts Payable 400,872           821,453           
Accrued Expenses 1,951,115        1,630,694        
Deferred Revenue 434,376           311,847           
Due to State of Maine 550,526           468,768           

Total Current Liabilities 3,370,832        3,265,514        

DUE TO RELATED PARTIES 1,820,131        3,610,245        

LONG-TERM DEBT, Net of Current Maturities 3,908,861        409,782           

Total Liabilities 9,099,824        7,285,541        

NET ASSETS (DEFICIT)
Without Donor Restrictions 1,512,713        (443,382)          
With Donor Restrictions 1,087,291        925,844           

Total Net Assets 2,600,004        482,462           

Total Liabilities and Net Assets 11,699,828$    7,768,003$      
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2021 2020
NET ASSET REVENUE WITHOUT DONOR RESTRICTION

Grant and Contract Revenue 31,570,797$    30,973,224$    
Program Service Revenue 3,973,733        4,779,313        
Federal and State Relief Grant Revenue 856,417           645,720           
Donated Vehicles 2,467,954        1,818,418        
In-Kind Donations 26,216             20,923             
Net Assets Released from Restriction Used for Operations 43,096 201,348
Other Income 168,412           356,152           

Total Revenues 39,106,625      38,795,098      

EXPENSES
Salaries and Wages 18,397,039      19,179,196      
Employee Benefits 4,106,391        4,297,125        
Occupancy Costs 1,918,293        1,985,030        
Operating Supplies and Expenses 368,797           463,657           
Professional Fees 2,232,650        2,244,674        
Garage Expenses 758,677           776,542           
Donated Vehicle Expenses 1,063,000        924,000           
Client Support Expenses 499,820           462,904           
Translation Expenses 943,100           612,048           
Repairs and Maintenance 444,249           332,791           
Travel Expenses 654,494           794,550           
Educational Events and Meetings 20,619             47,931             
Management Fees 4,558,412        5,395,119        
Taxes 521,856           567,842           
Recruitment Advertising 936 10,004             
Advertising 210,284           157,095           
Licenses and Fees 4,380 5,094 
Custodial Fees 5,438 12,994             
Insurance 226,499           197,295           
Interest 40,476             32,965             
Bad Debt Expenses 39,312             52,051             
Depreciation and Amortization 130,027           131,307           

Total Expenses 37,144,749      38,682,214      

OPERATING GAIN 1,961,876        112,884           

NONOPERATING ACTIVITY
Gain on Sale of Property and Equipment - 10,349 
Equity Transfers, Net (5,781) - 

Total Nonoperating Activity (5,781) 10,349             

CHANGE IN NET ASSETS WITHOUT DONOR 
  RESTRICTIONS 1,956,095$      123,233$         
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Without Donor With Donor
 Restriction Restriction Total

BALANCE - JUNE 30, 2019 (566,615)$      1,062,379$    495,764$       

Increase in Net Assets without Donor Restrictions 123,233         - 123,233 

Change in Beneficial Interest in Net Assets
  of Related Party - 64,813 64,813           

Net Assets Released from Restrictions - Operations - (201,348) (201,348)        

Change in Net Assets 123,233         (136,535)        (13,302)          

BALANCE - JUNE 30, 2020 (443,382)        925,844         482,462         

Increase in Net Assets without Donor Restrictions 1,956,095      - 1,956,095 

Change in Beneficial Interest in Net Assets
  of Related Party - 204,543 204,543         

Net Assets Released from Restrictions - Operations - (43,096) (43,096)          

Change in Net Assets (Deficit) 1,956,095      161,447         2,117,542      

BALANCE - JUNE 30, 2021 1,512,713$    1,087,291$    2,600,004$    
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Disability  Child  Total
Transportation and and Family In-Home Services For Total Management Support Total

Services Mental Health Programs Services New Americans Program and General Fundraising Services Expenses

Salaries and Wages 836,439$    5,322,401$     3,003,900$    5,017,853$    4,082,749$    18,263,342$    133,697$    -$   133,697$    18,397,039$    
Employee Benefits 183,349  1,388,650   619,394  1,074,309  817,262  4,082,964  23,427  -  23,427 4,106,391  
Occupancy Costs 97,286  610,342  450,123  42,738  495,027  1,695,516  222,777  -  222,777 1,918,293  
Operating Supplies and Expenses 26,575  155,924  64,072  34,258  69,262  350,091  18,706  -  18,706 368,797  
Professional Fees 7,745  397,058  1,240,048  - 532,551 2,177,402  55,248  -  55,248 2,232,650  
Garage and Vehicle Expenses 758,677  -  -  - - 758,677  -  -   -  758,677  
Donated Vehicle Expenses 1,063,000  -  -  - - 1,063,000  -  -   -  1,063,000  
Client Support Expenses 422   35,341  240,023  3,900  219,695  499,381  439  -  439 499,820  
Translation Expenses - 12,179 303   - 930,618 943,100  -  -   - 943,100  
Repairs and Maintenance 38,066  68,404 109,793  61,444  141,295 419,002  25,247  -  25,247 444,249  
Travel Expenses 199,944  171,189 80,495  18,608  183,803 654,039  455  -  455 654,494  
Educational Events and Meetings 71   4,169  7,778  1,244  3,823   17,085   3,534  -  3,534 20,619  
Management Fees -  -  -  -  -  -  4,558,412  -  4,558,412  4,558,412  
Taxes - 513,471 137   8,181  67  521,856  -  -   -  521,856  
Recruitment Advertising 808   -  -  115   - 923 13  -  13 936   
Advertising -  -  -  -  - - 210,284  -  210,284 210,284  
Licenses and Fees 3  160  1,660  250   272   2,345   2,035  -  2,035 4,380   
Custodial Fees -  -  -  -  -  -  -  5,438  5,438 5,438   
Insurance 6,283  72,201  42,471  44,228  55,995  221,178  5,321  -  5,321 226,499  
Interest -  -  -  -  -  -  40,476  -  40,476 40,476  
Bad Debt Expenses - 5,342 - 26,862 7,018   39,222   90  -  90 39,312  

Total Before Depreciation 
  and Amortization 3,218,668  8,756,831   5,860,197  6,333,990  7,539,437  31,709,123  5,300,161  5,438  5,305,599   37,014,722  

Depreciation and Amortization 54,557  2,852  71,618  - 1,000  130,027  -  -   -  130,027  

Total Functional Expenses 3,273,225$      8,759,683$     5,931,815$    6,333,990$    7,540,437$    31,839,150$    5,300,161$     5,438$    5,305,599$     37,144,749$    

Program Services Supporting Services
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Disability  Child  Total
Transportation and and Family In-Home Services For Total Management Support Total

Services Mental Health Programs Services New Americans Program and General Fundraising Services Expenses

Salaries and Wages 936,410$    5,540,060$     3,001,095$    4,967,565$    4,472,719$    18,917,849$    261,347$    -$   261,347$    19,179,196$    
Employee Benefits 204,976  1,482,702   559,926  1,098,877  894,519  4,241,000  56,125  -  56,125 4,297,125  
Occupancy Costs 105,843  633,124  441,702  46,262  506,536  1,733,467  251,563  -  251,563 1,985,030  
Operating Supplies and Expenses 32,973  165,585  88,680  45,825  114,506  447,569  16,088  -  16,088 463,657  
Professional Fees 61,456  383,971  1,354,705  5,434  391,293  2,196,859  47,815  -  47,815 2,244,674  
Garage and Vehicle Expenses 775,461  916  165   -  -  776,542  -  -   -  776,542  
Donated Vehicle Expenses 924,000  -  -  -  -  924,000  -  -   -  924,000  
Client Support Expenses 19,826  31,647  200,925  64   210,412  462,874  30  -  30 462,904  
Translation Expenses - 21,739 282   - 587,030 609,051  2,997  -  2,997 612,048  
Repairs and Maintenance 26,444  38,069 116,558  53,938  71,180 306,189  26,602  -  26,602 332,791  
Travel Expenses 191,640  201,678 136,374  43,072  214,719 787,483  7,067  -  7,067 794,550  
Educational Events and Meetings 2,067  9,036  8,311  10,139  9,118   38,671   9,260  -  9,260 47,931  
Management Fees -  -  -  -  -  -  5,395,119  -  5,395,119  5,395,119  
Taxes - 561,640 - 5,931 271   567,842  -  -   -  567,842  
Recruitment Advertising 3,555  884  1,404  3,691 373   9,907   97  -  97 10,004  
Advertising -  -  -  -  -  -  157,095  -  157,095 157,095  
Licenses and Fees 1,691  70  2,696  250   - 4,707  387  -  387 5,094   
Custodial Fees -  -  -  -  - - -  12,994  12,994 12,994  
Insurance 8,014  57,285  34,105  41,583  51,611  192,598  4,697  -  4,697 197,295  
Interest -  -  -  -  -  -  32,965  -  32,965 32,965  
Bad Debt Expenses - 3,863 - 37,684 10,503  52,050   1   -  1 52,051  

Total Before Depreciation 
  and Amortization 3,294,356  9,132,269   5,946,928  6,360,315  7,534,790  32,268,658  6,269,255  12,994  6,282,249   38,550,907  

Depreciation and Amortization 55,338  2,852  69,917  - 3,200  131,307  -  -   -  131,307  

Total Functional Expenses 3,349,694$      9,135,121$     6,016,845$    6,360,315$    7,537,990$    32,399,965$    6,269,255$     12,994$    6,282,249$     38,682,214$    

Program Services Supporting Services
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2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets 2,117,542$      (13,302)$          
Adjustments to Reconcile Change in Net Assets to 
  Net Cash Provided by Operating Activities:

Depreciation and Amortization 130,027           131,307           
Bad Debts 39,312             52,051             
Gain on Sale of Property and Equipment - (10,349)
Change in Beneficial Interest in Net Assets of Related Party (204,543)          (64,813)
(Increase) Decrease in Assets:

Accounts Receivable (613,973)          (802,450)          
Prepaid Expenses (15,951) 2,496 
Deposits (10,300) 2,850 
Beneficial Interest in Net Assets of Related Party 48,536             201,350           
Vehicle Inventory (4,835) (58,601) 
Due to Third Party - 543

Increase (Decrease) in Liabilities:
Accounts Payable (420,581)          (100,937)          
Accrued Expenses 320,421           575,524           
Deferred Revenue 122,529           135,376           
Due to State of Maine 81,758             406,296           

Net Cash Provided by Operating Activities 1,589,942        457,341           

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Property and Equipment (13,589) (148,710)          
Proceeds from Sale of Fixed Assets - 15,295 

Net Cash Used by Investing Activities (13,589) (133,415)          

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Long-Term Debt 3,533,020        - 
Payments on Long-Term Debt (32,750) (43,100) 
Advanced from Related Parties, Net (1,784,333)       807,848           

Net Cash Provided by Financing Activities 1,715,937        764,748           

NET INCREASE IN CASH AND CASH 
  EQUIVALENTS 3,292,290        1,088,674        

Cash and Cash Equivalents - Beginning of Year 1,088,674        - 

CASH AND CASH EQUIVALENTS - END OF YEAR 4,380,964$      1,088,674$      

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid for Interest 40,476$           32,965$           
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 
Ascentria Community Services, Inc. (ACS) and Ascentria Community Care, Inc. (ACC) 
(collectively, the Organizations) are corporations exempt from tax under Section 501(c)(3) of 
the Internal Revenue Code as a public charity. Effective July 1, 2018, assets were 
transferred to the Organization from Good News Garage – LSS, Inc. (GNG), related parties, 
as a result of the combination of operations (see Note 14 for details). The Organizations 
provide community service programs to children, families, refugees, and developmentally 
disabled adults throughout New England. ACS is the sole corporate member of ACC. 
Ascentria Care Alliance, Inc. (Ascentria) is a sole corporate member of ACS and also serves 
as the management agent. 

The Organizations provide the following programs: 

Transportation Services – provides low-income individuals with transportation, such as 
ownership of donated vehicles or access to shared rides, providing these individuals with 
access to jobs and other economic opportunities, thus helping them to achieve economic 
independence. 

Disability and Mental Health -- Disability and Mental Health comprise of a wide variety of 
programs that enable persons who are economically disadvantaged, have disabilities, 
chronic illness, mental illness, deafness and other challenges to become and remain 
successful contributors to the communities in which they live and work. Support services 
include: Access to medical resources, personal case management customized for 
individual needs, 24/7 supervision and support in a residential setting for individuals 
diagnosed with chronic and persistent mental illness, and services offered to individuals 
diagnosed with mental illness in the comfort and familiarity of their homes. 

Child and Family Programs – through a variety of programs, the Organizations provide 
services related to therapeutic foster care, unaccompanied refugee minors support, 
housing for teen mothers and their children, housing for homeless, small group homes 
serving teenagers, various support services and living accommodations for 
developmentally, physically and mentally disabled adults and other various social 
support programs. 

In-Home Services – In-Home Care is a licensed Home Health Care agency that offers 
comprehensive, non-medical personal care services to homebound individuals or those 
with a disability.  In-Home Care caregivers assist in light housekeeping, transportation to 
appointments, recreational activities, bathing and personal care, meals, and exercise.  
Additional non-medical services supervised by a registered nurse. 

Services for New Americans – through this program, the Organizations seek to provide 
resettlement, employment, case management, medical case management, English as a 
second language classes, and other support services to refugees, asylees, and 
immigrants. 

Adoption – through this program, the Organizations provide services related to domestic 
and international adoptions. 
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Basis of Consolidation 
The accompanying consolidated financial statements present the consolidated financial 
position, results of operations, changes in net assets, cash flows, and functional expenses 
of the Organizations. Material intercompany transactions and balances have been 
eliminated in consolidation. 

Method of Accounting 
The consolidated financial statements of the Organizations have been prepared on the 
accrual method of accounting. Accordingly, assets are recorded when the Organizations 
obtain the rights of ownership or is entitled to claims for receipt and liabilities are recorded 
when the obligation is incurred. 

Cash and Cash Equivalents 
The Organizations consider all short-term debt securities purchased with an original maturity 
of three months or less to be cash equivalents. 

Accounts Receivable 
Accounts receivable are recorded net of an allowance of expected losses. The allowance is 
estimated from historical performance and projections of trends. Credit is extended to 
customers and collateral is not required. When the accounts become past due, historically, 
the Organizations have not charged interest to these accounts. 

Inventory 
Vehicles identified for the purpose of being delivered to program participants are valued 
based on the average contract reimbursement rate for the reporting period which 
approximates the lower of cost or net realized value. 

Program vehicles expected to be sold at retail are recorded based on trade-in value. 

Vehicles expected to be sold at wholesale are valued using the average sales proceeds for 
all vehicles sold during the reporting period. 

Vehicles are recorded as donated vehicles or donated vehicles – wholesale when the 
vehicle is received. 

Property and Equipment 
Property and equipment are recorded at cost. Assets with an estimated useful life of more 
than one year and a historical cost in excess of $2,500 are capitalized. The Organizations 
capitalize acquisitions and improvements, while expenditures for maintenance and repairs 
that do not extend the useful lives of the assets are charged to operations. Donated property 
and equipment are recorded at its fair market value at date of donation. Gifts of long-lived 
assets are reported as net assets without donor restriction support unless donor stipulations 
specify how the assets are to be used, and gifts of cash or other assets that must be used to 
acquire long-lived assets are reported as restricted support. 
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Property and Equipment (Continued) 
Absent explicit donor stipulation about how long those assets must be maintained, 
expiration of donor restrictions are reported when the donated or acquired long-lived assets 
are placed into service. Depreciation is computed using the straight-line method over the 
estimated useful life of the assets. 

Related Party Loans Receivable 
The Organizations’ loan portfolio is comprised on unsecured related party loans receivable 
that are noninterest bearing and have no fixed repayment terms, as detailed in Note 3, and 
is considered a single portfolio class. Related party loans receivable are recorded net of an 
allowance for expected loan losses (allowance). The Organizations establish an allowance 
as an estimate of inherent risk in the Organizations’ loan portfolio. Although management 
believes the allowance to be adequate, ultimate losses may vary from its estimates. 

The allowance is established through a provision for loan losses that is charged to expense. 
Loan losses are charged off against the allowance when the Organizations determine the 
loan balance to be uncollectible. Proceeds received on previously charged off amounts are 
recorded as recovery in the year of receipt. The Organizations determined that all related 
party loans receivable are fully collectible as of June 30, 2021 and 2020. 

The Organizations review the adequacy of the allowance, including consideration of the 
relevant risks in the loan portfolio, current economic conditions, and other factors 
periodically. The Organizations internally monitor related party borrowers to assess the risk 
of nonperformance. The Organizations determine that changes are warranted based on 
those reviews, the allowance is adjusted. 

Net Assets 
Net assets of the Organizations are classified and reported as follows: 

Net Assets without Donor Restrictions – Net assets that are not subject to donor-
imposed stipulations. 

Net Assets with Donor Restrictions – Net assets subject to donor-imposed restrictions. 
Some donor-imposed restrictions are temporary in nature, such as those that will be met 
either by actions of the Organizations and/or the passage of time. Other donor-imposed 
restrictions are perpetual in nature when the donor stipulates that resources be 
maintained in perpetuity. Donor-imposed restrictions are released when a restriction 
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 
which the resource was restricted has been fulfilled, or both. Net assets with donor 
restrictions consist of $997,007 and $841,000 for beneficial interest in net assets of 
related party and $90,283 and $84,844 other program restrictions for the years ended 
June 30, 2021 and 2020, respectively. There were no net assets invested in perpetuity 
as of June 30, 2021 and 2020.  
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Contract and Grant Revenue 
The Organizations derive revenues through cost-reimbursable and unit rate federal and 
state contracts and grants, which are conditional grants based on certain performance 
requirements and/or the incurrence of allowable qualifying expenses. Accordingly, the 
Organizations are subject to the regulations and reporting requirements of the applicable 
governmental and grantor agencies. Amounts received are recognized as earned and are 
reported as revenue when the Organizations have incurred expenditures in compliance with 
specific contract or grant provisions. As of June 30, 2021, there was $2,942,937 of 
conditional contributions that have yet to be recognized in the consolidated financial 
statements. 

Donated Services 
Donated services are recognized in the consolidated financial statements if the services 
enhance or create nonfinancial assets or require specialized skills, are provided by 
individuals possessing those skills, and would typically need to be purchased if not provided 
by donation. 

Donated Vehicle Revenue 
Donated vehicle revenue includes vehicles that will be repaired and delivered to program 
participants. They are valued based on the average contract reimbursement rate for the 
reporting period. Additionally, donated vehicle revenue includes donated vehicles that do not 
meet the needs of program participants. These vehicles are sold at auction and valued 
based on average proceeds for the reporting period. Vehicle auction revenue is recognized 
at a point in time when the item is sold. As of June 30, 2021 and 2020, there was 
$1,400,120 and $835,817, respectively, included in donated vehicles on the consolidated 
statement of activities. 

Federal and State Relief Grant Revenue 
During 2021 and 2020, the Organizations received federal and state grants to provide 
funding to respond to the COVID-19 pandemic. The Organizations received payments from 
the CARES Act Provider Relief Fund (PRF), which is administered by the U.S. Department 
of Health and Human Services (HHS). The Organizations received PRF payments and 
recognized revenue in the amount of $587,171 and $184,667 during fiscal year 2021 and 
2020, respectively. The revenues recognized are included in Federal and State Relief Grant 
Revenue on the consolidated statements of activities. The PRF payments have terms and 
conditions that the Organizations are required to follow, and these funds are subject to 
reporting requirements and audit. The PRF payments are subject to potential recoupment by 
HHS if it is determined that the funds were not spent in accordance with the terms and 
conditions. Management believes the amounts have been recognized appropriately as of 
June 30, 2021. 
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Federal and State Relief Grant Revenue 
The Organizations received payments from the state of New Hampshire, which is 
administered by the Governor’s Office for Emergency Relief and Recovery (GOFERR). The 
Organizations received payments and recognized revenue in the amount of $172,112 and 
$461,053 during the fiscal years 2021 and 2020, respectively. The revenues recognized are 
included in Federal and State Relief Grant Revenue on the consolidated statements of 
activities. The payments have terms and conditions that the Organizations are required to 
follow, and these funds are subject to reporting requirements and audit. The payments are 
subject to potential recoupment by GOFERR if it is determined that the funds were not spent 
in accordance with the terms and conditions. Management believes the amounts have been 
recognized appropriately as of June 30, 2021. 

Additionally, the Organizations recognized payments from the Commonwealth of 
Massachusetts Executive Office of Health and Human Services (EOHHS) of $97,134 as 
revenues as of June 30, 2021. The revenues recognized are included in Federal and State 
Relief Grant Revenue on the consolidated statement of activities.  

Program Service Revenue 
Program service revenue is from private pay services, translation services, and 
interpretation services. Program service revenue is recognized as services are provided 
over time. Payments received in advance of services are reported as deferred revenue. 

Advertising Costs 
Advertising costs are expensed as incurred. Advertising costs paid for by the Organizations 
amounted to $184,067 and $136,170 for the years ended June 30, 2021 and 2020, 
respectively. Contributions of advertising are recorded at the estimated fair value on the 
date of the contribution. The Organizations received contributions of advertising estimated to 
have a value of $26,216 and $20,923 for the years ended June 30, 2021 and 2020, 
respectively. 

Use of Estimates 
The preparation of consolidated financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the consolidated financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Functional Allocation of Expenses 
The cost of providing the various programs and services are summarized on a functional 
basis. Costs are generally identified as to program site, and are then allocated between 
programs and supporting services that benefited based on total direct expenses. Salaries 
and benefits are allocated on the basis of time and effort. The expenses that are allocated 
are the portions of depreciation and interest expense that are not directly attributable to 
specific programs or services. These expenses are allocated on a square footage basis. 

Income Taxes 
The Organizations are nonprofit corporations as described in Section 501(c)(3) of the IRC 
and are exempt from federal and state income taxes on related income pursuant to 
Section 501(a) of the IRC.  

Fair Value Measurements 
In accordance with professional standards, assets and liabilities measured and recorded at 
fair value are required to be categorized into a three-level hierarchy based on the priority of 
the inputs to the valuation technique used to determine fair value. The fair value hierarchy 
gives the highest priority to quoted prices in active markets for identical assets or liabilities 
(Level 1) and the lowest priority to unobservable inputs (Level 3).  

If the inputs used in the determination of the fair value measurement fall within different 
levels of the hierarchy, the categorization is based on the lowest level input that is significant 
to the fair value measurement. Assets and liabilities measured and recorded at fair value by 
the Organizations are categorized as follows: 

Level 1 – Inputs that utilize quoted prices (unadjusted) in active markets for identical 
assets or liabilities that an entity has the ability to access. 

Level 2 – Inputs that include quoted prices for similar assets and liabilities in active 
markets and inputs that are observable for the asset or liability, either directly or 
indirectly, for substantially the full term of the financial instrument. Fair values for these 
instruments are estimated using pricing models, quoted prices of securities with similar 
characteristics, or discounted cash flows. 

Level 3 – Inputs that are unobservable inputs for the asset or liability, which are typically 
based on an entity’s own assumptions, as there is little, if any, related market activity.  
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Fair Value Measurements (Continued) 
In instances where the determination of the fair value measurement is based on inputs from 
different levels of the fair value hierarchy, the level in the fair value hierarchy within which 
the entire fair value measurement falls is based on the lowest level input that is significant to 
the fair value measurement in its entirety. Valuation techniques used need to maximize the 
use of observable inputs and minimize the use of unobservable inputs. There have been no 
changes in valuation methodology used at June 30, 2021 and 2020. 

Change in Accounting Principles 
Financial Accounting Standard Board (FASB) issued Accounting Standards Update (ASU) 
2018-13 Fair Value Measurement (Topic 820): Disclosure Framework – Changes to the 
Disclosure Requirements for Fair Value Measurement. The ASU removes and modifies 
disclosure requirements retrospectively for nonpublic entities. The ASU is effective for fiscal 
years beginning after December 15, 2019. The Organizations’ consolidated financial 
statements reflect the application of ASU 2018-13 using a retrospective approach to each 
period presented.  

New Accounting Pronouncements 
In February 2016, the FASB issued ASU No. 2016-02, Leases, which is a comprehensive 
lease accounting standard that requires entities that lease assets (lessees) to recognize the 
assets and related liabilities for the rights and obligations created by the leases on the 
balance sheet for leases with terms exceeding 12 months. The lessee in a lease will be 
required to initially measure the right-of-use asset and the lease liability at the present value 
of the remaining lease payments, as well as capitalize initial direct costs as part of the right-
of-use asset. The FASB issued ASU 2020-05, which deferred the effective date for the 
Organizations until annual periods beginning after December 15, 2021; however, early 
application is permitted. The Organizations are currently evaluating the impact this guidance 
will have on its consolidated financial statements. 

In September 2020, the FASB issued ASU No. 2020-07 on Topic 958, Presentation and 
Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets. The FASB ASU 
requires nonprofits to present contributed nonfinancial assets and gifts-in-kind as a separate 
line item on your consolidated statement of activities. Additionally, gift-in-kind are to be 
disaggregated into categories based on the type of gift received and additional qualitative 
disclosures. The FASB ASU requires the new standard to be applied retrospectively for 
annual periods beginning after June 15, 2021. The Organizations are currently evaluating 
the impact this guidance will have on its consolidated financial statements.  
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Reclassifications 
Certain reclassifications of amounts previously reported have been made to the 
accompanying financial statements to maintain consistency between periods presented. The 
reclassifications had no impact on previously reported net assets. 

Subsequent Events 
In preparing these consolidated financial statements, the Organizations have evaluated 
events and transactions for potential recognition or disclosure through December 14, 2021, 
the date the consolidated financial statements were available to be issued. 

NOTE 2 ASSETS LIMITED AS TO USE 

Beneficial Interest in Net Assets of Related Party 
The Organizations record beneficial interest in assets that are held by Ascentria in the 
amount of $997,007 and $841,000 at June 30, 2021 and 2020, respectively. For the years 
ended June 30, 2021 and 2020, the Organizations had a loan payable, included in accrued 
expenses, to the fund totaling $340,524 for both years ending June 30, 2021 and 2020. 
Contributed assets are transferred to Ascentria by either the donor or the Organizations with 
the approval of Ascentria. The donors did not grant variance power to Ascentria. 

NOTE 3 RELATED PARTY TRANSACTIONS 

The Organizations have entered into the following transactions with related parties: 

• The Organizations are charged annually by Ascentria for accounting, management
services, and overhead in monthly installments. Charges to operations for these
services totaled approximately $4,558,412 and $5,395,119 for the years ended
June 30, 2021 and 2020, respectively. These expenses have been included on the
consolidated statements of activities under the caption Management Fees. In
addition, Ascentria is the central contracting entity for insurance coverage, and
insurance costs are then billed monthly to the Organizations.

• In connection with soliciting and managing donations received, Ascentria charged
the Organizations a custodial fee. The custodial fee charged to operations was
$5,438 and $12,994 for the years ended June 30, 2021 and 2020, respectively.

• The Organizations have various office space rentals to and from related parties and
vehicle rentals from related parties. Rental revenue from related parties amounted to
$122,592 and $137,545 for the years ended June 30, 2021 and 2020, respectively.
Office space and vehicle related party rents amounted to $371,039 and $391,487 for
the year ended June 30, 2021 and 2020, respectively.
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NOTE 3 RELATED PARTY TRANSACTIONS (CONTINUED) 

• Related party loans that bear no interest and have no fixed repayment terms, are
as follows:

2021 2020
Due from Related Parties:

Lutheran Housing Corporation Brockton, Inc. -$  5,632$             
Emanuel Development Corporation - 149

Total -$  5,781$             

2021 2020
Due to Related Parties:

Ascentria Care Alliance, Inc. 1,820,131$      3,610,245$      
Total 1,820,131$      3,610,245$      

NOTE 4 DEFINED CONTRIBUTION PENSION PLAN 

The Organizations participate in a defined contribution plan (the Plan) qualifying under IRC 
Section 403(b) maintained by Ascentria. The Plan permits discretionary employer 
contributions based on a specified percentage of annual compensation and employee 
contributions. The Organizations had no pension costs charged to operations or 
contributions to the plan during the years ended June 30, 2021 and 2020. 

NOTE 5 ACCOUNTS RECEIVABLE 

The accounts receivable balance consisted of the following at June 30: 

2021 2020
Accounts Receivable - Program Services 5,248,189$      4,663,528$      
Less: Allowance for Doubtful Accounts (54,549) (44,549) 

Accounts Receivable, Net 5,193,640$      4,618,979$      

NOTE 6 CONCENTRATION OF CREDIT RISK 

Financial instruments that potentially subject the Organizations to concentrations of credit 
risk consist principally of the following: 

Cash and Cash Equivalents 
The Organizations maintain cash and cash equivalent balances in several federally insured 
financial institutions in the same geographic area as well as a money market fund. During 
the year, there may be times when uninsured cash is significantly higher and exceeds 
federally insured limits. 
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NOTE 6 CONCENTRATION OF CREDIT RISK (CONTINUED) 

Major Customer 
The Organizations receive significant funding from various federal and state agencies. The 
states, through which funding was received, include Massachusetts, New Hampshire, and 
Maine. Approximately 84% of the Organizations’ revenue was received from state and 
federal agencies directly or via pass through for both years ended June 30, 2021 and 2020. 

Beneficial Interest in Net Assets of Related Party 
The Organizations’ unsecured gifts, held by a related party, amounted to $997,007 and 
$841,000 at June 30, 2021 and 2020, respectively. 

Accounts Receivable 
The Organizations extend unsecured credit to its customers. Accounts receivable amounted 
to $5,193,640 and $4,618,979 at June 30, 2021 and 2020, respectively. 

NOTE 7 PROPERTY AND EQUIPMENT 

The useful lives of property and equipment for purposes of computing depreciation are: 

Building, Building Improvements, and Leasehold Improvements 5 to 40 Years 
Equipment, Furniture and Fixtures, and Vehicles 3 to 10 Years 
Equipment Under Capital Lease 3 to 5 Years 
Computer Equipment and Software 3 Years 

Depreciation and amortization (including amortization of equipment under capital lease) 
expense charged to operations was $130,027 and $131,307 for the years ended June 30, 
2021 and 2020, respectively. 

NOTE 8 MAINE MEDICAID LIABILITY 

ACS provides services for Medicaid eligible individuals under terms of costs-based contracts 
with the state of Maine. Accordingly, ACS provides for the estimated amount of settlements 
with Medicaid as a liability. Final reimbursement is not determined until the state of Maine 
accepts the cost report. The amount of the estimated liability was approximately $550,000 
and $468,000 for the years ended June 30, 2021 and 2020, respectively. Adjustments to 
these estimates are reflected on the consolidated statement of activities under the caption 
Grant and Contract Revenue to the extent not previously recorded in the year the final 
settlement information becomes available to management. 
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NOTE 9 LONG-TERM DEBT 

On March 19, 2021, ACS and ACC each received a loan in the amount of $2,518,900 and 
$1,014,120, respectively, to fund payroll, rent, utilities, and interest on mortgages and 
existing debt through the Paycheck Protection Program (the PPP Loan). The PPP Loans 
bear interest at a fixed rate of 1.0% per annum, with the first six months of interest deferred, 
has a term of five years, and is unsecured and guaranteed by the U.S. Small Business 
Administration. Payment of principal and interest is deferred until the date on which the 
amount of forgiveness is remitted to the lender or, if the Organizations fail to apply for 
forgiveness within 10 months after the covered period, then payment of principal and 
interest shall begin on that date. These amounts may be forgiven subject to compliance and 
approval based on the timing and use of these funds in accordance with the program. The 
covered periods from March 2021 to September 2021, is the time that a business has to 
spend their PPP Loan funds. Subsequent to year-end, the Organizations obtained full formal 
forgiveness from the SBA for their PPP Loans and their associated accrued interest. 

The Organizations are liable on long-term debt at June 30, 2021 and 2020 as follows: 
Description 2021 2020

Note Payable
Term note payable to Bank of America face amount
$350,000, due August 7, 2033, secured by business
assets, payable in monthly installments of interest
only through August 2008 then monthly payments of
principal plus interest through maturity. Interest rate 
is fixed at 7.105% annually. 165,537$         183,082$         

Mortgage payable to Bank of America face amount 
$370,308, secured by real property owned by ACS at
two locations, and guaranteed by Ascentria, with an
interest rate of 7.01%, due August 2032. Monthly
principal and interest payments of $2,670. 244,247           258,306           

Paycheck Protection Program note payable to People's
United Bank, totaling $3,533,020 for both ACS and ACC, 
bearing interest at 1.00%, due May 2026, subject to
forgiveness by the U.S Small Business Administration if
certain performance barriers are met. 3,533,020        - 

Capital Lease Obligations
ACS is obligated under various capital lease agreements
for equipment and motor vehicles, expiring in 2020, with
a combined monthly payment of approximately $2,200
with interest rates ranging from approximately 4% to 8%. - 1,146 

Total Long-Term Debt 3,942,804        442,534           

Less: Current Maturities (33,943) (32,752) 

Long-Term Debt, Net of Current Maturities 3,908,861$      409,782$         
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NOTE 9 LONG-TERM DEBT (CONTINUED) 

Following are current maturities for the next five years: 

Year Ending June 30,  Amount 
2022 33,943$           
2023 1,008,451        
2024 1,011,084        
2025 1,014,400        
2026 288,307           

Thereafter 586,619           
Total 3,942,804$      

Interest charged to operations for the above long-term debt amounted to $40,476 and 
$32,965 for the years ended June 30, 2021 and 2020, respectively. 

NOTE 10 OPERATING LEASES 

The Organizations lease land, buildings, equipment, and motor vehicles under various 
operating lease agreements with terms of 1 to 3 years. Total rent and related expenses 
amounted to $1,069,523 and $1,099,443 for the years ended June 30, 2021 and 2020, 
respectively. 

Future minimum lease payments under these agreements are as follows: 

Year Ending June 30,  Amount 
2022 529,347$         
2023 357,362           
2024 83,035             
Total 969,744$         

NOTE 11 CONTINGENCIES 

A significant portion of the Organizations’ net revenues and accounts receivable are derived 
from services reimbursable under Medicaid programs. There are numerous healthcare 
reform proposals being considered on federal and state levels. The Organizations cannot 
predict at this time whether any of these proposals will be adopted or, if adopted and 
implemented, what effect such proposals would have on the Organizations. 

A significant portion of the Organizations’ revenues are derived from services reimbursable 
under Medicaid programs. The base year costs utilized in calculating the Medicaid rates are 
subject to audit which could result in a retroactive rate adjustment for all years in which that 
cost base was used in calculating the rates. It is not possible at this time to determine 
whether the Organizations will be audited or if a retroactive rate adjustment would result. 
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NOTE 11 CONTINGENCIES (CONTINUED) 

The receivables of the Organizations are listed as collateral under the line of credit 
agreement of Ascentria. The outstanding balance is $2,290,000 and $2,500,000 as of 
June 30, 2021 and 2020, respectively. 

NOTE 12 FAIR VALUE MEASUREMENT 

The Organizations use fair value measurements to record fair value adjustments to certain 
assets and liabilities to determine fair value disclosures. For additional information on how 
the Organizations measure fair value refer to Note 1 – Organization and Summary of 
Significant Accounting Policies. 

The following tables present the Organizations’ fair value hierarchy for those assets and 
liabilities measured at fair value on a recurring basis as of June 30, 2021 and 2020: 

Total Level 1 Level 2 Level 3
Beneficial Interest in Net
  Assets of Related Party: 997,007$     -$  -$  997,007$     

Total 997,007$     -$  -$  997,007$     

Total Level 1 Level 2 Level 3
Beneficial Interest in Net
  Assets of Related Party: 841,000$     -$  -$  841,000$     

Total 841,000$     -$  -$  841,000$     

2021

2020

The following table provides a summary of changes in fair value of the Organizations’ 
Level 3 financial assets for the years ended June 30, 2021 and 2020: 

2021 2020
Contributions 204,543$         64,813$           
Payments (43,096) (201,348)          

Since these funds are held by a third party that pools the Organizations’ interest with other 
related organization’s assets, management has determined that the inputs are unobservable 
and therefore, valued using a Level 3 methodology. The principal valuation technique is the 
fair value of the underlying investments and the unobservable input is the term of 
distributions. 
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NOTE 13 AVAILABLE RESOURCES AND LIQUIDITY 

The Organization regularly monitors liquidity required to meet its operating needs and other 
commitments. For purposes of analyzing resources available to meet general expenditures 
over a 12-month period, the Service considers all expenditures related to its ongoing 
program activities as well as the conduct of services undertaken to support those activities 
to be general expenditures. 

In addition to financial assets available to meet general expenditures over the next 12 
months, the Organization operates a balanced budget and anticipates collecting sufficient 
revenue to cover general expenditures not covered by donor-restricted resources. The 
Organization considers the following to be available to meet cash needs for general 
expenditures: 

2021 2020
Cash and Cash Equivalents 4,380,964$      1,088,674$      
Accounts Receivable, Net 5,193,640        4,618,979        

Total Financial Assets 9,574,604        5,707,653        
Donor-Imposed Restrictions (90,284) (84,844) 

Financial Assets Available to Meet Cash Needs 
  for General Expenditures Within One Year 9,484,320$      5,622,809$      

NOTE 14 COVID-19 IMPACT 

In 2020, the World Health Organization declared the spread of Coronavirus (COVID-19) a 
worldwide pandemic. The COVID-19 pandemic is having significant effects on global 
markets, supply chains, businesses, and communities. In response to the pandemic and in 
an effort to supplement lost revenues and support increased costs incurred to secure 
personal protective equipment, the federal and state governments issued stimulus payments 
to the Organizations. See Note 1 for information on funding received by the Organizations in 
2021. 

COVID-19 may also impact various parts of the Organizations’ 2022 operations and 
financial results including but not limited to additional costs for emergency preparedness, 
disease control and containment, potential shortages of personnel, or loss of revenue due to 
reductions in certain revenue streams. Management believes that the Organizations are 
taking appropriate actions to mitigate the negative impact. However, the full impact of 
COVID-19 is unknown and cannot be reasonably estimated as of June 30, 2021. 
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Department Office
Agreement 

Number
Agreement 

Amount Agreement Period Agreement Service
Agreement 

Status
Federal 

Expenses
State 

Expenses

Total 
Department 
Expenses

DHHS:
DPS ADS-21-2672 57,828$              7/1/2020 - 06/30/2021 Rental Subsidy Final -$  48,158$           48,158$           
DPS MH2-21-518 32,430 7/1/2020 - 06/30/2021 Community Integration Final - 31,431 31,431             

Total -$  79,589$           79,589$           

Disclosures:
Is your agency required to have a Single Audit? Yes:       X No:
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Federal Pass-Through Amounts
Assistance  Pass-Through Entity ID Federal Provided 

Federal Grantor/Pass-Through Grantor Program Title Listing Number  Agency/Grantor Number Expenditures to Subrecipient
DEPARTMENT OF HEALTH AND HUMAN SERVICES

Refugee and Entrant Assistance State/Replacement * 93.566
 Commonwealth of Massachusetts Department of Social 

Services Various 1,957,875$         23,249$               
Designee Administered Programs

 Commonwealth of Massachusetts Office of Refugee and 
Immigrants Various 520,233              - 

Subtotal CFDA #93.566 2,478,108           

Unaccompanied Alien Children Program 93.676
 Commonwealth of Massachusetts Department of Social 

Services HHSP233201500046C 108,124              - 

 Lutheran Immigration and Refugee Service Various 1,829,710           - 
Subtotal CFDA #93.676 1,937,834           

Medical Assistance Program 93.778
 Commonwealth of Massachusetts Department of Social 

Services 91,130 - 

Refugee and Entrant Assistance Wilson/Fish Program 93.583
 Commonwealth of Massachusetts Office of Refugee and 

Immigrants Various 22,075 - 

Refugee and Entrant Assistance Discretionary Grants 93.576
 Commonwealth of Massachusetts Office of Refugee and 

Immigrants Various 72,828 - 

ARRA – Emergency Contingency Fund for Temporary 93.714  State of Vermont Department of Children and Families 03440-1445-21 45,663 - 
Assistance for Needy Families (TANF) State Program

Total Department of Health and Human Services 4,647,638           

DEPARTMENT OF AGRICULTURE

State Administrative Matching Grants for the Supplemental 10.561  Commonwealth of Massachusetts Department of Agriculture CT WEL 44003064 LSS 0001A 374,567              - 
 Nutrition Assistance Program

 State of Vermont Department of Children and Families 
 Grant#03440-10061-21
  FAIN 204VT406S2519 130,000              - 

Subtotal CFDA #10.561 504,567              

Farm to School Grant Program 10.575  Commonwealth of Massachusetts Department of Agriculture CN-F25-FY20-PLN-MA-01 8,619 - 

Total Department of Agriculture 513,186              

DEPARTMENT OF JUSTICE

Crime Victim Assistance 16.575  N/A Various 161,596              - 

Services for Trafficking Victims 16.320  N/A 2019-VT-BX-0107 288,064              - 

Total Department of Justice 449,660              

DEPARTMENT OF STATE

U.S. Refugee Admissions Program 19.510  Lutheran Immigration and Refugee Service Various 235,855              

DEPARTMENT OF EDUCATION

Adult Education - Basic Grants to States 84.002  New Hampshire Department of Education project #87101 60,730 - 

Rehabilitation Services Vocational Rehabilitation 84.126
 Commonwealth of Massachusetts Department of Social 

Services SCMRC2007ASCENFY1700 560,551              - 
   Grants to State

Total Department of Education 621,281              

Total Federal Awards 6,467,620$         23,249$               
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NOTE 1 BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards (the Schedule) includes the 
federal award activity of Ascentria Community Services, Inc. and Subsidiary under programs 
of the federal government for the year ended June 30, 2021. The information in this 
Schedule is presented in accordance with the requirements of 2 CFR Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). Because the Schedule presents only a selected portion of the 
operations of, it is not intended to and does not present the financial position, changes in net 
assets, or cash flows of Ascentria Community Services, Inc. 

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. 
Such expenditures are recognized following the cost principles contained in the Uniform 
Guidance, wherein certain types of expenditures are not allowable or are limited as to 
reimbursement. Negative amounts shown on the Schedule represent adjustments or credits 
made in the normal course of business to amounts reported as expenditures in prior years. 
Ascentria Community Services, Inc. and Subsidiary has elected not to use the 10-percent de 
minimis indirect cost rate as allowed under the Uniform Guidance. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN  

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE  
WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors 
Ascentria Community Services, Inc. and Subsidiary 
Worcester, Massachusetts 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the consolidated financial statements of 
Ascentria Community Services, Inc. and Subsidiary, which comprise the consolidated statements of 
financial position as of June 30, 2021, and the related consolidated statements of activities, functional 
expenses, and cash flows for the year then ended, and the related notes to the consolidated financial 
statements, and have issued our report thereon dated December 14, 2021. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the consolidated financial statements, we considered Ascentria 
Community Services, Inc. and Subsidiary’s internal control over financial reporting (internal control) to 
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the consolidated financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of Ascentria Community Services, Inc. and Subsidiary’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of Ascentria Community Services, Inc. 
and Subsidiary’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s consolidated financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by 
those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Ascentria Community Services, Inc. and 
Subsidiary's consolidated financial statements are free from material misstatement, we performed tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.  

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

CliftonLarsonAllen LLP 
Boston, Massachusetts 
December 14, 2021 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH  
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL  

CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

Board of Directors 
Ascentria Community Services, Inc. and Subsidiary 
Worcester, Massachusetts 

Report on Compliance for Each Major Federal Program 
We have audited Ascentria Community Services, Inc.’s compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material 
effect on each of Ascentria Community Services, Inc.’s major federal programs for the years ended 
June 30, 2021. Ascentria Community Services, Inc.’s major federal programs are identified in the 
summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 

Management’s Responsibility 
Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on compliance for each of Ascentria Community Services, 
Inc.’s major federal programs based on our audit of the types of compliance requirements referred to 
above. We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those 
standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about Ascentria Community Services, Inc.’s compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of Ascentria Community 
Services, Inc.’s compliance. 

Opinion on Each Major Federal Program 
In our opinion, Ascentria Community Services, Inc. complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2021. 
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Other Matters 
The results of our auditing procedures disclosed instances of noncompliance, which are required to be 
reported in accordance with the Uniform Guidance and which are described in the accompanying 
schedule of findings and questioned costs as items 2021-001. Our opinion on each major federal 
program is not modified with respect to these matters. 

Ascentria Community Services, Inc.’s response to the noncompliance findings identified in our audit is 
described in the accompanying schedule of findings and questioned costs. Ascentria Community 
Services, Inc.’s response was not subjected to the auditing procedures applied in the audit of 
compliance and, accordingly, we express no opinion on the response. 

Report on Internal Control Over Compliance 
Management of Ascentria Community Services, Inc. is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to above. 
In planning and performing our audit of compliance, we considered Ascentria Community Services, 
Inc.’s internal control over compliance with the types of requirements that could have a direct and 
material effect on each major federal program to determine the auditing procedures that are appropriate 
in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of Ascentria Community 
Services, Inc.’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify 
deficiencies in internal control over compliance that we consider to be a material weakness. However, 
material weaknesses may exist that have not been identified. 
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The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

CliftonLarsonAllen LLP 
Boston, Massachusetts 
December 14, 2021 
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Section I – Summary of Auditors’ Results 

Financial Statements 

Type of auditors’ report issued: Unmodified 

Internal Control over Financial Reporting: 

• Material weakness(es) identified?  yes  X     no 

• Significant deficiency(ies) identified
that are not considered to be

  material weakness(es)?  yes   X   none reported 

Noncompliance material to financial 
  statements noted?  yes   X   no 

Federal Awards 

Internal control over major programs: 

• Material weakness(es) identified?   yes   X     no 

• Significant deficiency(ies) identified
that are not considered to be

  material weakness(es)?  yes  X   none reported 

Type of auditor’s report issued on compliance 
 for major programs:  Unmodified 

Any audit findings disclosed that are 
  to be reported in accordance with 
  2 CFR 200.516(a)?    X      yes    no 

Identification of Major Federal Programs 

93.566 Refugee and Entrant Assistance 
State/Replacement Designee Administered 
Programs 

Dollar threshold used to distinguish between 
Type A and Type B programs: $      750,000 

Auditee qualified as low-risk auditee?   X  yes  no 
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Section II – Financial Statement Findings 

Our audit did not disclose any matters required to be reported in accordance with Government Auditing 
Standards. 

Section III – Findings and Questioned Costs – Major Federal Programs 

2021 – 001 

Federal agency: U.S. Department of Health and Human Services 
Federal program title: Refugee and Entrant Assistance State/Replacement Designee Administered 
Programs 
Assistance Listing Number: 93.566 
Pass-Through Agency: Commonwealth of Massachusetts Department of Social Services and 
Commonwealth of Massachusetts Office of Refugee and Immigrants 
Pass-Through Number(s): INTF0000009922120680; RFP-2018-OHE-01-REFUG-01; 
Award Period: 10/1/2019-9/30/2020 and 10/1/2020-9/30/2021 
Type of Finding: Other Matters; Internal Control over Compliance 

Criteria or specific requirement: The Office of Refugee Resettlement (ORR) requires semi-annual 
and annual reporting, including a narrative and statistical information on program performance. Reports 
are required to be sent to the ORR by the 15th day after period end. 

Condition: Support was obtained for submission of semi-annual reports for each of the applicable 
contracts, noting that out of the 20 submissions tested, there were 6 instances where there was either 
no support provided for the submission or where the report was submissed late. 

Context: For each applicable contract, there are semi-annual reporting requirements. Both 
submissions during fiscal year 2021 were tested for each applicable contract. 

Cause: The Organization did not have proper controls in place to ensure timely preparation and filing of 
the report. 

Effect: Required annual reports are not being prepared or filed timely, indicating the organization is not 
in compliance with contract rquirements. 

Repeat Finding: No 

Recommendation: We recommend that the Organization implement internal controls to monitor filing 
requirements to ensure timely preparation and filing of reports. 

Views of responsible officials: There is no disagreement with the audit finding. 



 
 

ASCENTRIA COMMUNITY SERVICES, INC. 

CORRECTIVE ACTION PLAN 

YEAR ENDED JUNE 30, 2021 
 

Ascentria Community Services, Inc. respectfully submits the following corrective action plan for the year 
ended June 30, 2021. 

Audit period: July 1, 2020 – June 30, 2021 

The findings from the schedule of findings and questioned costs are discussed below. The findings are 
numbered consistently with the numbers assigned in the schedule.  

FINDINGS—FEDERAL AWARD PROGRAMS AUDITS  

U.S. Department of Health and Human Services 

2021-001 Refugee and Entrant Assistance State/Replacement Designee Administered Programs – 
Assistance Listing No. 93.566 

Recommendation: We recommend that the Organization implement internal controls to 
monitor filing requirements to ensure timely preparation and filing of reports. 

Explanation of disagreement with audit finding: There is no disagreement with the audit 
finding. 

Action taken in response to finding: Ascentria Community Services, Inc. has developed a 
corrective action plan to address the weaknesses identified in its major programming 
reporting.  The plan includes: 

1. Identifying key staff assigned to responsibility for preparing and submitting a 
required major reports; 

2. Providing on-going training to program staff regarding the reporting requirements, 
submission deadlines and proof of submission documentation procedures.  

       (Implementation to begin immediately) 

3. Developing a report submission tracking tool and follow up procedures in to assure 
timely and accurate submission of reports to be monitored by Program Director and the 
Contracts and Grants Supervisor 

Name(s) of the contact person(s) responsible for corrective action: Jeanette Wade 

Planned completion date for corrective action plan: December 31, 2021 

 

If the U.S. Department of Health and Human Services has questions regarding this plan, please call 
Jeanette Wade at 774-243-3900.  

 

    
Jeanette Wade, Executive VP and CFO  Date 

December 15, 2021


	ACS Single Audit (Unsecured) Signed Final Report and FS 2021.pdf
	Boston, Massachusetts
	INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
	REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
	AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
	WITH GOVERNMENT AUDITING STANDARDS
	Board of Directors
	Boston, Massachusetts
	Section I – Summary of Auditors’ Results
	Financial Statements
	Federal Awards
	Section II – Financial Statement Findings
	Section III – Findings and Questioned Costs – Major Federal Programs




	2021 Corrective Action Plan Template - ACS.pdf



